ADVICE FOR INVESTORS

INVESTORS ARE STRONGLY ADVISED IN THEIR OWN INTEREST TO CAREFULLY READ THE CONTENTS OF THIS OF FERFRECBALE DEEBVEKNFACTORS GIVEN AT SECTION 5 OF Tl
BEFORE MAKING ANY INVESTMENT DECISION.
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ADVICE FOR INSTITUTIONAL INVESTORS AND HIGH NET WORTH INDIVIDUALS
A SINGLE INVESTOR CANNOT SUBMIT MORE THAN ONE BIDDING APPLICATION, EXCEPT IN THE CASE OF UPWARD REVISIONROS M ITFSANOREZEFIAN ONE BIDDING APPLICATION|
ALL SUCH APPRITONS SHALL BE SUBJECT TO REJECTION.

SUBMISSIONS OF CONSOLIDATED BIDS ARE PROHIBITED UNDER REGULATION 10(2)(iv) OF THE PUBLIC OFFERING REGULRIIONBR0 WHACBIDSAPENEFICIALLY OWNED (FULLY
PARTIALLY) BY PERSONS OTHER THAN THE GRETNAREIN SHALL BE DEEMED TO BE A CONSOLIDATED BID.

PLEASE NOTE THAT A SUPPLEMENT TO THE OFFER FOR SALE DOCUMENT SHALL BE PUBLISHED WITHIN THREE WORKING DAESEIFOINE €EBREINGNPHAH SHALL CONTAIN
INFORMATION RELATING HE BTRIKE PRI0HE OFFER PRICE, COMMITMENT BY THE SUCCESSFUL BIDDERS FOR SUBSCRIBING THE UNDERSUBSCRIBED RETAIL PORAKIBR OKTH
THE SUCCESSFUL BIDDERS ALONG WITH NUMBER OF SHARES PROVISIONALLY ALLOCATED TO THEM, DATES OF THE PUBUICE UB$ERPIFINRMADON AS MAY BE REQUIRED H

COMMISSION

n
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PAKISTAN STOCK EXCHANGE LIMITED

OFFER FOR SALE DOCUMENT
This Offer is being made pursuant to Regulation 12 and 15 of the Stock Exchanges (Corporatization, Demutaatizatiegration) Act, 2012
ThisOffer consists 0f.60,295,32@rdinary Shareg0%of the total paid up capitglof face value of PKR /t@ach The entire issue will be offered throuddook Building at a
Floor Priceof PKR28/- per share (Valuationin supportof the Floor Pricés given in paragrap2.1)

Initially, 75% of the issue size of 12P1,3200rdinary Sharewill be allotted toSuccessfuBiddersand 25% of the issuef 40,074,0000rdinary Sharewill be offered to Retail
Investorsat the Strike PriceAny unsubscribetktail portion will be allocated t@®uccessfuBidders ona pro-rata basis

Aspet { - Q& [A&dGAy3 27F [/ 2YLI yhe Braft Offef fer SEISODdaMdatt A S 4.Jdx0 $ 3 dztKISRA Fye NI Llatsite foGeve@ W YSy a 2y t
working days from May 12, 2017 to May 22, 2017. No comments from the public were received.
REGISTRATION OF EBIE INVESTORSe registration of eligible investors will commence #&0%m onJune 1, 201and will close at &0 pm onJune 7, 2017during
weekdays only)

BIDDING PERIOD DATE®mJune 6, 2017 June 7, 2017rom: 9:00amto 5:00pm
DATE OF PUBLIC SUBIBTIONON June 9, 2017 and June 12, 2(dath days inclusiveluring banking houjs

THIS IS NOTRROSPECTUS BY THESPAN STOCK EXCHANG L a L ¢ 9 5 T ANNQFFEREOR SALE t { - Q{ 5AOMBITTEE ONBEHALE t { - Q{ LbLG¢L! |
{11 w9l h[59€CIwhwg ¢ dh NOEWITH/STOCKE EXSEES (CORPORATIZATIDEMUTUALIZATIONIETEGRATION) REGIIONS, 201 READ WITH
PUBLIC OFFERING RESUIONS, 2017 FORRER FOR SALE OF SESARELD IN PSX.
LEAD CONSULTANT

A ARIF HABIB

LIMITED
BOOK RUNNER JOINT CONSULTANTS
e~ «) - Celixirsecurities
= M z=
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MCEB
LSl INTE RIS %JS Global N kexT capiTaL rtop
Bank for Life fer
Bankerto the Book Building portion of théffer:a / . .yl [AYAGSR o6dal . [ €0
Bankers for the Retail portion of th®ffer:
Askari Bank Limited Albaraka Bank Allied Bank Limited Dubai Islamic Bank Faysal Bank Limited
Bank al Habib Limited Habib Metropolitan Bank United Bank Limited MCB Bank Limited Summit Bank Limited

BankAlfalah Limited

In order to facilitate investors, F y1 ! f FI f I K [KNXAEBR. 0yl | CE¥HESR 6a! . [ €0 9 {dzYYAd .lyl [AYAGBSR 6a{a.
(e-IPO) to theiraccount holdersBAFL account holders can use BAFL Net Banking viattipg://ib.bankalfalah.com.pk UBL account holders can use UBL Net Banking to submit

their applications via link http://www.ubldirect.com/corporate/ebank . SMBL account holders can use SMBL Net Banking to submit their applicatica link
https://ib.summitbank.com.pk. Furthemore, please note that online applicidns can be submitted 24 hours a day during the subscription period which will close at midnight

on June 12, 2017.
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subscription of securities offered to the general public can be made electronically. CES has been made available in tHisr@fiée and can be accessed through the web link

(www.cdceipocom) @ t  @YSyid 2F adoaONRLIIA2Yy Y2zySe OFy 6S YIRS (GKNRdzAK ovpwebstea YSYOSNI ol vyl

For making application though CES, investors must be registered with CES. Registration with CES is free md eoseléregistration process by filling the CES registration
form, which is available 24/7 all around the year. Investors who have valid Computerized National Identity Card (CNICadeankt with any of the commercial bank, email
address, mobile phon@umber and CDS Account (Investor account or sub account) may registered themselves with CES.

Investors who do not have CDS account may wisitw.cdcpakistan.comfor information and details. For further guidancand queries regarding CES and opening of CDS
account, investors may contact CDC at Contact Number: 0828275 (CDCPL) or Email: info@cdcpak.com

For investor education please visitww.jamapunii.pk Jama Punji i

BOOK BUILDING PORTION WILL \"-
BE UNDERWRITTEN BY EBael nJa an investor education initiative of the Securities & Exchal
MCB Commission of Pakistan

Bank for Life ———

Date of Publication of thi©ffer for Sale Documentiune 1, 2017
OFSDBidding andSubscriptiorForns can be downloaded fromwww.psx.com.pkwww.arifhabibltd.com & www.mcb.com.pk
Forfurther queries you may contact
Muhammad Ghufran Omair Marghoob Muzammil ShahidBhatti
+92 021 3241 1714 +92 3246 5891 +92 331 130 6154
ghufran.muhammad@ psx.com.pk omair.marghoob@arifhabibltd.com muzammil.bhatti@mcb.com.pk



https://ib.bankalfalah.com.pk/
http://www.ubldirect.com/corporate/ebank
http://www.cdceipo.com/
http://www.cdcpakistan.com/
http://www.jamapunji.pk/
http://www.psx.com.pk/
http://www.arifhabibltd.com/
mailto:muzammil.bhatti@mcb.com.pk
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Note: This Supplement shall be published witBiworking days of the close of Bidding Period in at least all those newspape
which theOffer for Sale Document of Pakistan Stock Exchange Limifrdlished.

This Supplement is being published pursuant to regulatit{t) of thePublic OfferindRkegulations, 2017. Tt@ffer for Sale
Documentof Pakistan Stock Exchange Limiteasearlier published odune 1, 2017.

Pakistan Stock Exchange Limited
A FLOOR PRICE : PRRPER SHARE
A STRIKE PRICE : RKRPER SHARE
A OFFER PRICE: PKRP&R SHARE
DATE OF PUBLIC SUBIBTIONON June 9, 2017 and June 12, 2017 (both days inclusive during banking hours)

Category wise Breakup of Successful Bidders

S. No | Category No. of Bidders Number of Shares
Provisionally Allocated

Institutional Investors

Commercial Banks

Development Financial Institutions

Mutual Funds

Insurance Companies

Investment Banks

9YLX 285540 t NEPBARSYI
Leasing Companies

Modarabas

Total Institutional Investors

(N[O (W|IN|F

Individual Investors
9 Local Investors
Total Individual Investors

THE SUCCESSFUL BIDDERS IN THE BOOK BUILDING PROCESS HAVE PROVIDED A COMMITMENT TO SUBS
UNDERSUBSCRIBED PORTION OF THE RETAIL OFFER, IF ANY, IN ACCORDANCE WITH REGULATION 7(4) OF
REGULATIONS, 2017. THEREFORE, AS PER THE SAID PROVISION, THE RETAIL PORTION OF THE OFFER DO
UNDERWRITING.
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Glossaryof Abbreviations and Terms

ACT Securities Act, 2015

BR Book Runner

BVPS Book Value Per Share

CAGR Compound Annualized Growth Rate

CDA Central DepositaesAct, 1997

CDC/CDCPL Central Depository Company of Pakistan Limited

CDC Regulations

Central Depository Company of Pakistan Limited Regulations

CDS

Central Depository System

CNIC

Computerized National Identity Card

COl

Certificate of Incorporation

Commission / SECP

Securities and Exchange Commission of Pakistan

CRO

CompanyRegistration Office

CVvT Capital Value Tax

EPS Earnings Per Share

FBR Federal Board of Revenue

FED Federal Excise Duty

GDP Gross Domestic Product

GoP Government of Pakistan

Offeror Initial shareholders oPakistan Stock Exchange Limited
OFSD Offerfor Sale Document

ITO Income Tax Ordinance, 2001

Mn Million

NICOP National Identity Card for Overseas Pakistani
NOC No Objection Certificate

Ordinance TheCompanies Ordinanc&984

PKR or Rs. Pakistan Rupee(s)

PSX / Exchange

Pakistan Stock Exchangienited

SCRA

Special Convertible Rupee Account

SST Sindh Sales Tax
UIN Unique ldentification Number
WHT Withholding Tax

Page3 of 168




OFSD Pakistan Stock Exchandgiémited

(7 —

Act

Application Money

Banker to the Book Building

Bid

Bid Amount

Bid Collection Cerr

Bid Price

Bid Revision

Bidder

Bidding Form

Bidding Period

DEFINITIONS

Securities Act, 2015.

In case of bidding for shares out of the Book Building portion,tdie!
amount of money payable by a successful Bidder which is equivalent t
product of the Strike Price and thaimber of shares to be allotted

Meansany bank with whom an account is opened and maintained by
Offeror for keeping the bid amount

MCB Bank Limitedas been appointed abe Banker tothe Book Building.

An indication to make an offer during the Bidding Period by a Bidde
subscribe to the Ordinary SharesRdikistan Stock Exchange Limiteda

price ator above the floor price, including all the revisions theretm

Eligible Investor shall not make a bid with price variation of more the
10% of the prevailing indicative strike price. Please refer to pgraph

2.2.17 for details

The amountequakto the product of the number of shares Bid for and tl
Bid price

Designated offices of the Book Runner, specified branches of any ¢
Scheduled Barskand offices of any other institutions specified by tl
Commission where bids are received and processed. For Qffisr,

addresses of the Bid Collection Centers are providgzhragraph 22.4 of

this Offer for Sale Document

The price at whiclbid is made for a specified number of shares

The Eligible Investors can revise their bids upwarty and cannot revise
their bid downwards or withdraw their bid as p&egulation10(2)(vi) of
the Public Offering Regulations, 20IThe bidsan be revised with a pric
variation of not more tharl0% from the prevailing indicative Strike Pri
in compliance wittRegulation10@)(iii) of the Public OfferindRegulations,
2017.

An Investor who makesbid for subscription ofhares in thaBook Building
process

The form prepared by th®fferor for the purpose of making bids

The period during which bids for subscription of shares are received

The Bidding Period shall be of two dags,June 6, 201and June 72017
both days inclusive (daily from 9:00 a.m. to 5:00 p.m.).

Pages of 168
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Book Building

Book Building Account

Book Building Portion

Book Runner

Collection Bank

Company
Companylegal Advisor
Commission

Connected Person

A process undertaken to elicit demand for shares offered for sale thrc
which bids are collected from the Bidders and a book is built which de,
demand for the shares atffierent price levels

An account opened by th@fferor with the Collection Bank(s). The Bidd
will pay the Margin Money / Bid Amount through demand draft, pay or
or online transfer in favor of this account as per the iastions given in
paragraph2.2.14 of thisOFSand the balance of the Application Money,
any, shall be paid througthis account after successful allocation of shal
under Book Building

The part of the totalOffer allocated forsubscription through the Bool
Building

The ook runner for the offer for sale shall be a scheduled bank o
development financial institution notified by the State Bank of Pakistal
any other institution as may be notified by the Commission

MCB Bank Limited a a / hdskieen appointed athe Book Runner for
the Offer.

MCBListhe collection bank for the Book Building portidfar this purpose,
it hasopened the following account:

Account TitleoPakistan Stock Exchandi#d ¢ Book Building
Number:575701061010133

Branch Global Transaction Bankifganch

City:Karachi

The Collection Bank shall keep and maintain the bid money in the
account. Once the Strike Price is determined and lists of successful bi
and successful applicants/allotteésfinalized and shares are credited 1
the successful bidders and applits the LeadConsultant after obtaining
NOC fronSECPmay request in writing to the Collection Bank for trans
of the money of successful and accepted applications to GHiteroNJA
account(s)

Pakistan Stock Exchange Limitedi K S & / 2NOP8Xy0é ¢ 0 2
ljaz Ahmed & Associates, Advocasesl Legal Consultants
Securities & Exchange Commission of Pakistan

Means in a relation to a natural person, a spouse, real, step or half sit
lineal descendent or ascendant of such person, a partner, promote
substantial shareholder of an undertaking, company or body corporat
which such person is also a partn@romoter or substantial shareholde
or an undertaking, company or body corporate in which such person
partner, promoter, substantial shareholder or director; in relation to a le
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Divestment Committee

Designated Institution

Dutch Auction Method

e-IPO facility

person a Connected person means an undertaking, company or
corporate which is a holding, subsidiary or associated company of :
legal person

A committeeratified by the initial shareholders of the Excharigeoffer
shares of the initial shareholders in pursuant with the Stock Excha
(Corporatization, Demutualization and Integration) Regulations, 2012.

Includes securities exchange, central depository or clearing he
approved by he Commission to provide a system for conducting B:
Building.

Pakistan Stock Exchange Limited will act as the Designated Institutic
this Offer.

The method through which Strike Price is determined by arranging al
Bid Pricesn descending order along with the number of shares and
cumulative number of shares bid for at each Bid Price. The Strike Pr
determined by lowering the price to the extent that the total number
shares offered under the Book Building Portiga aubscribed.

e-IPO is submission of application for subscription of securi
electronically through internet, Automated Teller Machines (ATM)
mobile phones. In order to facilitate the public during IPOs, SECF
introduced the conept of elPO. The following two systems are availal
for e-IPOs:

(i) Centralized dPO System (CES):

In order to facilitate investors, the Central Depository Company of Paki
6a/ 5/ ¢0 KlIa RSOStL2hISREeBISSYyOHF D
applications for subscription of securities offered to the general public
be made electronically. CES has been made available in this Offer fo
and can be accessed through the web linkv(v.cdceipo.cor Payment of
4dz0 AONRLIIA2Y Y2ySé OFly 6S YIRS
for CES, list of which is available on above website.

For making application though CES, investors must be registered with
Registration with CES is free of cost argklfregistration process by filling
the CES registration form, which is available 24/7 all around the
Investors who have valid Computerized National Identity Card (CNIC),
account with any of the commercial bank, email address, mobile ph
number and CDS Account (Investor account or sub account) may regis
themselves with CES.

Investors who do not have CDS account may wigitv.cdcpakistan.com
for information and details.

For further guidance rad queries regarding CES and opening of (
account, investors may contact CDC:

Contact Number 0800¢ 23275 (CDCPL)

Email: info@cdcpak.com

Page6 of 168
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Benefits of elPO

Eligible Investor

DemutualizationRegulations

(i) e-IPO facilities by Bankers to the Issue:

Currently, United Bank Limited{BIg), Summit Bank Limited$MBE) ard
Bank AlfalahLimited (BBAFE) are providing dPO facilities to their
respective accountholders.

UBL account holders can use UBL Net Banking to submit their applic
via linkhttp://www.ubldire ct.com/corporate/ebank

SMBL account holders can use SMBL Net Banking to submit
application via linkttps://ib.summitbank.com.pkand

BAFL account holders can use BAFL Net Banking to submit their appli
via link:https://ib.bankalfalah.com.pk

e-IPO has the following benefits:

1. It enables the investors to make appliaatifor subscription of share:
through theinternet without going to the bank, and waiting in lon
gueues.

2. ltis efficient and simultaneously facilitative for both the Issuer and

investors.

It is available for use 24 hours during the subscriptionqzkri

4. If you are registered with CES or accountholder of a bank providir
IPO facility, you may get SMS for new IPOs.

5. By applying through CES you can also track your application statu

w

Investors who are registered with CES arcaunt holders of UBL, SMBL «
BAFL can submit their applications through the above mentioned links
hours a day during the subscription period which will close at midnig
onJune 12, 2017.

The following persons shall be eligible for participating inBbek Building
process:

() afinancial institution;

(i) a pension fund authorized under the Voluntary Pension System R
2005;

(iii) a fund established under the Collective Investment Scheme unde
Non-Banking Companies (Establishment and Regulation) Rules, -

(iv) a company which has a history of investing in the secunitiegket;
(v) a high net worth individual; and
(vi) a nonresident Pakistani individual holding Overseas ID Card (NI

issued by the Natinal Database and Registration Authority

The Stock Exchanges (Corporatization, Demutualization and Integre
Regulations, 2012
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Floor Price

General Public

Offering Regulations

Offer

Offer Price

Offerors

Independent Committee

LeadConsultant

Key Employees

Limit Bid

Limit Price

Margin Money

The minimum price per share set by th@fferor. For thisOffer Floor Price
is PKR28/- per share.

All Individual and Institutional Investors including both Pakistani resid
& non-residents.

Public Offering Regulations, 2017

Offer 0f 160,295,3200rdinary Shares representir®)% ofthe Total Paid
Up Capital having a Face Valok PKR 1G/each, offer through Book
Building.

The entire issue will be offered through Book Building at a Floor Pric
PKR 28/per share

Initially, 75% of the issue sizeg ©20,221,320 Ordinary Shares will |
allotted to Successful Bidders and 25% of the issut®74,000 Ordinary
Shares will be offered to Retail Investoed the Strike Price Any
unsubscribedetail portion will be allocated tahe Successful Bidders on
pro-rata basis.

The price at which Ordinary Shares of tGempanyare offered to the
General Public. Th@ffer Price will be the Strike Price.

Offerors meansinitial shareholders of PS A comprehensive list o
offerors and the shares offered by each can be fbimenclosed under
Section13 of this Offer for Sale Document.

A committee, comprised of independent professionals not included
TRE Certificate Holder of the Pakistan Stock Exchange, formed b
Securities and Exchange Commission to review and recommend chan
the Offer for Sale Document and listing applioatsent by the Board o
Directors of the Exchange before submission of the OFSD and |
application by the Board for approval by the Commission.

Arif Habib Limited

Chief Executive Officer, Directors, Chief Financial Officer and Corn
Secretary oPakistan Stock Exchange Limited

The bid at a Limit Price

The maximum price a prospective Bidder is willing to pay for a share u
Book Building

The partial or total amount, as the case may be, paid by a Bidder at the
of registering an Eligible Investor. The Book Runner shall collect full an
of the bid money as Margin Money in respect of bids placed by an indivi
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Minimum Bid Size

Ordinary Shares

OFSD

Prospectus

Registration Form

Related Employees

Listing Regulation

Step Bid

investorand not less than twenty five percent (25%) of the bid money
Margin Money in respect of bids placed by an institutional investor.

The Bid amounéqual toThreeMillion Rupees (PKBR000,000)

Ordinary Shares dPakistan Stock Exchange Limiteaing face value o
PKR 10/each

The Offer for Sale Documerdf the Offeror for the Offer of 160,295,320
ordinary shares to the public (including both the eligible investors and ri
investors) containing all the information and disclosures as required ui
the Securities Act, 2015, theublic OfferingRegulations2017, and the
Stock Exchanges (Corporatiion, Demutualization, and Integratior
Regulations, 2012

Prospectus means any document described or issued as a prospectu
includes any document, notice, circular, material, advertisatnoffer for
sale document, publication or othémvitation offering to the public (or any
section of the public) or inviting offers from the public for the subscript
or purchase of any securities of a company.

As per the definition of Prospectus as defined in Securities Act 2015
Offer for Salelocument comes under the ambit of Prospectus.

The form which is to be submitted by the Eligible Investors for registra
to participate in the Book Building process. The registration period ¢
commence three days before the start of the Bidding Period fioime 6,
2017to June 7, 2017rom 9:00 an to 5:00 pm and shall remain open t
3:00 pm on the last day of the Bidding Period.

Such employees of th®©fferor, the Companythe Consultantand Book
Runner who are directly involved in tl@ffer. Please refeto paragraph
2.2.27for further details.

Chapter 5 of Pakistan Stock Exchange Rule ,Btitkd W[ A &
Companies and Securities RegulatiQn

Step Bid means a series of limit bids at increasing prices. In case of |
bid the amount of each step will not be less tHanpeesThreeMillion (PKR
3,000,000)
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Strike Price The price per ordinary share of ti@ffer determined / discovered on the
basis of Book Building process in the manner provided ifPiigic Offering
Regulations, 201&t which the shares ar®ffered to the successful bidders
The Strike Price will be disseminated after conclusion of Book Bui
through publication in at least all those newspapers in whichQfSQvas
published and also posted on the websites of the Securities Exchange.
Consitant, Book Runner and thEompany

Supplement to theOffer for Sale The Supplement to th®ffer for Sale Document shall beublished within
Document three (3) working days of the closing of the Bidding Period at least it
those newspapers in which th@FSDwas earlier published anc
disseminated through the Securities Exchange where shares are to be

Transaction Legal Counsel Ahmed & Qazi, Advocates@ Legal Consultants

System An online electronic system operated by the Designated Institution
conducting Book Building.

Interpretation:

ANY CAPITALIZED TERONTAINED IN THOEFFER FOR SALE DOENWWHICH IS IDENTICKD A CAPITALIZED
TERMDEFINED HEREIN, SHAINLESS THE CONTEXPRESSLY INDIGADR REQUIRES OTHESBMND TO
THE EXTENT AS MAYATIPLICABLE GIVEN THENTEXT, HAVE THEMEAMEANING AS THERTBALIZED /
DEFINED TERM PRO\DIHEREIN.
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1 APPROVALS AND LISTING ONSTKHEEK EXCHANGE

11 APPROVAQFTHESECURITIESIDEXCHANGEOMMISSIORFPAKISTAN

The Securities & Exchange Commission of Pakistan @wenmissiofi or the "SECH shall act as the fronfine

regulator, in addition to being the apex regulator, for the Offer for Sale of shares of Pakistan Stock Exchange Limited
ORSX or the 6Exchangé 0= & LISNJ GKS {0201 9EOKIy3ISa 6/ 2NLIR2NF GAT
R&l dzf | { A 2 Yénktualizatiom Regutatiors O @

Approval of theCommissionunder Section 87(2) of the Securities Act, 2015 read with Section 88(1) of the Securities

Act and the Public Offering Regulations, 20h@s been obtained byhe Offeror for the issug circulation and

publication of thisOfferingR 2 OdzY Sy i 6 KSNB A y | TAif& far S4B Bosuiei far saifisting &t ( KS &
PSXide their letter No SMD/CIW/SA88/09/2017dated May 30, 2017

The SECP has granted approval upon fulfilment of the requirements as laid down under Part VIII and Part IX of the
Stock Exchanges (Corporatization, Demutualization and Integration) Regulations, 2012 relating to Offer for Sale of
shares and selisting ofPSX.

DISCLAIMER:

IT MUST BE DISTINCTLY UNDERSTOOD THAT IN GIVING THIS APPROVAL, SECP DOES NOT TAKE AN
RESPONSIBILITY FOR THE FINANCIAL SOUNRDNEFICE BEING OFFEED BY THE OFEERRUESXAND

ANY OF ITS SCHEMES STATED HEREIN OR FOR THE CORREBMNYESF THE STATEMENTS MADE OR
OPINIONS EXPRESSED WITH REGARD TO THEMOBFERER AND / OR TPMEXIN THISOFFER FOR SALE
DOCUMENT

SECP HAS NOT EVALUATED QUALITY OBFFHRBAND ITS APPROVAL FGISUE CIRCULATION AND
PUBLICATION OF TBEFER FOBALE DOCUMEMSHOULD NOT BE CONSTRUED AS ANY COMMITMENT OF THE
SAME. THE PUBLIC / INVESTORS SHOULD CONDUCT THEIR OWN INDEPENDENT DUE DILIGENCE AND ANALY
REGARDING THE QUALITY OFOHHERBEFORE SUBSCRIBING.

1.2 SELHEISTIN@GTPAKISTASTOCEKEXCHANGHMITED

The seHisting of the Exchangés being made pursuant to Regulation 12 and 15 of the Stock Exchanges
(Corporatization, Demutualization and Integration) Act, 20IBe Act required the Exchange to be demutualized
and divest 40% equity stake to anchor investors and divest a further 20% equity stake throtlptirsglf

If for any reason the application for formal listing is not acceptedIBCP undeRegulation49(2) of the
Demutualization Regulationthe Offeror undertakes that a notice to that effect will immediately be published in
the press and will refund Application Money to the applicants without surcharge as required under the provisions
of Section72 of the Ordinance. However, if any such money is not repaid wétght (08) days after theaCompany
becomes liable to repay it, the Directors of tR@mpanyshall be jointly and severally liable to repay that money
from the expiration of the eighitday togethe with surcharge at the rate afne and a half per cerfi.5%) for every
month or part thereof from the expiration of theighthday. In addition a fine not exceeding five thousand rupees
and in the case of a continuing offence a further fine of one hundred rupees for every day after the sdidiaight

on which the default continueshould be paidn accordance with the provisions of Sectiti?(2) of the Ordinance.
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1.3 CERTIFICABYTHEOFFERRS

We, the members of the Divestment Committee, baehalf ofthe Offerors accept absolute responsibility for the
disclosures made in thiBFSDWe hereby certify that th®©FS[xontains all necessary information with regard to
the Companyand theoffer and constitutes full, true and plain disclosures of all material facts relating to the shares
being offered through thi© FSand that nothing has beeimtentionally concealed.

The information contained in thi©FSDOs true and correct to the best of our knowledge and the opinions and
intentions expessed herein are honestly held.

There are no other facts, the omission of which makes@#S[as a whole or any part thereof misleading.

For and on behalf of th©fferors

-sc -sc

Shehzad Chamdia Muneer Kamal

-sc -sc

Abdul Majeed Adam Firozuddin A. Cassim
-sc -sd

NajamAli Abid Ali Habib

-sc -sd

Ahmed Chinoy Muhammad Yasin Lakhani
-sc -sc

Arif Habib Amin Issa Tai

-sc

Mohammed Sohail

May 11, 2017
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2 VALUATION, BOOK BUILDING PROCEDURE AND SHARE CAPITAL

2.1 VALUATION

The shares of Pakistan Stock Exchange Limited are being offeaddaatr Price of PKBB/- per sharewhich is the
price at which the recent sale of 40% shareholding in PS¥dnsortium of anchor investors was conductacough
bidding

As per theDemutualization Regulationghe initial shareholders of the Pakistan Stock Exchange Limited were
required to divest their shareholding to strategic anchor investors at or aboval@ation conducted by an
independent valuation firm. KPMGaseer Hadi Chartered Accountamt&PM@& ,0who were appointed by the
Divestment Committee to conduct their independent valuation, arrived at a price of PKR [2&.8hare

Following thevaluation, an auction was conducted for sale of 40% shareholding. Following were the members of the
successful consortium who bid PKR-38%r share, implying a premium of PKR 1#r share to the independent
valuation:

Name of Shareholder Shares Acqued Percentage Ownershig
1 China Financial Futures Exchange Limited 136,251,022 17.0%
2 Shanghai Stock Exchange 64,118,128 8.0%
3  Shenzhen Stock Exchange 40,073,830 5.0%
4  Pak China Investment Company Limited 40,073,830 5.0%
5 Habib Bank Limited 40,073,830 5.0%

Out of the 40% equity stake, 30% shareholding was acquired by Chinese investors and the remaining 10% by local
financial institutions at PKR 28der share.

Therefore, the Digstment Committee, on behalf of the Offerors, has decided to set the Floor Price of this Offer at
PKR 28/per share.

BASIS OF THE VALUATION

For the purpose of valuation, KPMG analyzed the core operations of the Exchange sedavatehon-core

operations, which includes holdings of land, buildiqeperty and other assetsThe following is the breakdown of

the valuation between the core and ndd2 NB 2 LISNI A2y a 27T (0 KOPCE9 EIOKBGEES 0 NB T ¢
respectively) and the basis ftreir valuation:

Operations Compan Properties Compan .
P (OpCo) pany P (PropCo) pany Consolidated
Valuation Methodology Discounted Cash Flow AdjustedNet Asset Value Sum of Parts
Total Value (PKR billions) 12.62 8.86 21.48
Value per Share (PKR) 15.75 11.05 26.80

hLISNI GA2ya [/ 2YLIye oO64ahLY 2£0

The core operations of the Exchange were valued using discounted cash flow methodology. KPMG utilized audited
financial accounts for the nine months ended March 31, 2016 and financial projections and underlying assumptions
forC, HnanmtT (G2 C, HnHo YIRS o6& (GKS 9EOKIy3ISQa YIyl3asSySyio
a number of assumptions. Certain key assumptions used by KPMG to value OpCo were:
1. Discount Rate: 14.54%

a. Risk Free Rate: 8.54%

b. Risk Premium: 6.00%
c. Beta 1.00x
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2. Terminal Growth Rate: 6.00%

t NELISNIASEA /2YLIye 64t NRLY 240

Ly 2NRSNJ G2 OF NNE 2dzii (i Kcbre ibldihgdabf ardiMingip@pédtyand Bthed dssets, vy 3 S Q&
KPMG relied on conceptual valuation conducted by a State Bank ofiRak®Bm 6 | LILINE SR @I f dzSNX> Yt
theproF 2 NXI ol flyO0OS aKSSi 2F tNRLY 2 4 LINPOGARSR o0& (G(KS 9
Breakdown of the value of PropCo between various assets is as follows:

As at March 31, 2016 AdjustedNAV
Land and buildings (including investment property) (Note 7,529.54
Other assets (lifts & generators) 41.74
Long term investments 1,054.20
Longterm deposits 33.81
Current assets (short term investments and receivables) 209.05
Total Assets 8,868.34
Non-Current Liabilities 5.49
Current Liabilities 4.35
Total Liabilities 9.84
Net Assets 8,858.5
Disclaimers:

1. After June 30, 2017 he Exchange wilhot receive the 4% management fee it charges on managind e
Investors ProtectiolC dzy’ R oF@rlfurti@gdétails refer to Section 6.4.

2. Due to certain office spaces being provided to members of the Exchange free of cost, the value of PropCo has
been impaired by PKR 1.4 billion. For further details refer to Section 8.17.

2.1.1 STRONG PERFORMANCE TRAJECTORY OF THE PAKISTAN STOCK EXCHANGE

The Pakistan Stock Exchangmitedhas registered significant improvementita underlying financial performance
duringthe nine months ended March 31, 2017

1. Total revenue generation increagd8%to PKR 1,075 million from PKR 991 million
2. Core operating revenuimcreasel 29%to PKR 581 million from PKR 450 million

a. Trading fee increase®%to 253 million from PKR 156 million

b. Facilities and equipment fee increasgdi%to PKR 53 million from PKIR million
For details on the financial performance, please refer to Section 6.4 of this OFSD.

*The growth figures have been calculatint between the nine months audited accounts for March 31, 2016 and
March 31, 2017

The healthy growth of 29% in core operating revenue was driven by the increase in trading fee received as the
average daily tradedalue6 a T 0 Ay (G(KS NBIFIRe& 0606 &aKO YINJ]SH2®Rdaanwy3d (KS
significantly higher at PKR 1@illion versus PKR 9.6 billion in nine months ended MaréhZ116 and the ADVin

the deliverable futures market was PKR 4.1 billion during this period versus PKR 2.7 billion in the same period last
year. The healthy performance of the market is alsfierded in the fact that the KSEO increased by 26.84%

between July 2016 and March 2017 and stood at 48,155.96 on MafHB817. Overall market capitalization has

also risen from US$ 72.7 billion as at Jun&, D16 to US$H7.9 billion as onMay 18", 2017 a strong growth of

29%.
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The core operating revenue was also driven by a steady increase in the total nohubBls that actively trade using

t{-Qa GNIRAy3I aeadSvyao ¢20 f sI201¥ AgdiSst 244,1680a MaschFBB16H nc Xy n n

Average Daily Traded Valtie
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2.1.2 POSITIVE IMPACT OF CHINHSATEGIQVESTORS

The consortium of anchor investors who have purchased 40% shareholding in the Exchange comprise of the top

three Chinese exchanges and thkése entitiesare amongt the most dynamic exchanges in the world. They will

nominate senior management as per the Share Purchase Agreement and will direct strategic changes in the
9EOKI y3SQ4& o0dzaAyS&aa Y2RStd® ¢KSANI Ay@dSaiyYSyiFinReehjo (G KS LI2 i
GKS 9EOKIY3IS YR (G2 KSfLI Al NRff 2dzi yS6 FAYLFIYOALFE LINE
servicesAs a resulbfthe China I {Aadlty 902y2YAO [/ 2NNAR2NJ 64/ t9/£03 GKS
China and Pakianh is also expectedror details on CPEC, please refer to Section 2.1.7 of this OFSD.

1 Source: Pakistan Stock Exchange
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2.1.3 INVESTMENT INFLOWS FROM CLASSIFICATION AS AN MSCI EMERGING MARKET

Pakistan remained in thtISCI (formerly Morgan Stanley Capital Internatiofat)erging Markets Index till 2008
with a weight of 0.12%. It washiftedto MSCFrontier Marketindexduring the financial crisisith aweight of 9.63%
in the MSCFrontier Marketindex with 16 constituentsn Jure 2016, MSCI announced that Pakistan tdlincluded

in the emerging markets index ay 2017 Pakistan will be represented in that index with a weight 4#% by
onelarge cap firm andive mid-cap firms whereas27 other small cap companies have also been shortlisted ta be
part of the MSCPakistarEmerging Market Index.

Thisequity market upgradation should bring istrongnet inflowssincethe size of funds trackingmerging Markets
stands atc. US$ 1.4 - 1.7 trillion (out of whichc. USb 500¢ 600billion are passive funds) compareéd US 17 ¢ 20
billion of Frontier Marketfunds. Inflows could be even higher givErontier Marketactive funds may not redeem
their holdingsandwould stay invested in Pakistan since the market offers lucrative returns.

Besides the activity generated bgdex funds, the upgrade of Pakistan into MSCI Emerging Mankiex is
symbolically important as it signals to tle classes and types of investors that Paki§a&nuity market has moved
to a higher level of development. This is likely to act as aminaefor active global portfolio investors to direct
liquidity to Pakistaf @arket thereby increasing trading volumes and consequethitrading fee received by the
Exchange.

2.1.4 IMPROVIN®OLITICASTABILITY AND ECONOMIC FUNDAMERNTALS

Pakistan is firnyl onthe path of sustained political stability after a smooth transition from one freely elected civilian
government to another for the first time i69 years. Nominal GDP féY 5-16 wasUS$284billion and isestimated

at US$300billion for the yearFY1617. GDP growtlhasaveragedt.27% over the past three yeaversus 2.593.0%
rangein the previous period

t 1 Aadl yQastifaikd {6 havegrolrby 5.28% during the current financial P646-2017. Thetarget
announced by the government f@DP growtHor the next financialyearis circa 6%dmproved demand conditions

have positively impacted revenues and profits across the entire spectrum on commerce and industry with bank
credit to the private sectodisplaying sustained increase. Althoudje tothe recentsub-par performance of the

export sector and higher imports related to CPEC and other development projects, the external daobetra

drag onthe economic growththe government is beginning to take act®to mitigate the growing risk from this

side. Improved economic growth prospects are leading companies to embark on major expansion projects. For listed
companies this means turning to the stock market for large rights issues and for unlisted compauei@sstiooking

at the potential of obtaining long term finance from public markets. In ibthcases, the primary market activity is
SELISOGSR (G2 LAO] dzLd I2Ay3a F2NBI NRT 6KAOK gAff LI2AAGADS
income ndirectly as more liquid scrips are made availabléhinvestors.

The China Pakistan Economic CorridéCRE A Y AGA L GABS A& | Yl 22N RS@St 2LIVSy
landscape whereby a series of infrastructuemergy and otheprojects worth mee than US$ 46 billion have been

kick started It is expected that this massive infrastructure spending, which translates into the highest per capita
Ay@SaliyYSyid Ay,overtheinéxiisevgral sieaiklikely fionpibvehe real GDP growth reffurther in

the mediumterm. As the physical infrastructure and power infrastructiuseenhanced, the private sector is

responding positively with key industries such as cement, steel and construction significantly expanding capacity to

meet the expectedipsurge in demand. With more than 50% of the CPEC allocation to the power sector, a surge in
AYRSLISYRSY (G LRoSNI LINRP2SOGa 6aLttéd o0lFasSR 2y TFdz2NYyI OS 2Af
broken ground. It is expected that a numbersoich IPPs will seek listing near commissioning of the power plants

positively impacting the supply side of securities in the stock market and therafipr@vingliquidity.

2 Source: Pakistan Economic Survey & State Bank of Pakistan
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2.1.5 ATTRACTIVE CAPITAL MARKETS PROSPECTS

Pakista) darket performance has been stellar in the last few years with Bloomberg research indicating that KSE

Mnn AYRSE KlIa 6S8SSy |yvyz2y3aid GKS g2NIRaQ G2L) G6§Sy o0S8aid LIS
Pakistammarket capitalization in US2rms increasingrom circaUS$ 30 billion in June 2011 to almost US$ 100

billion in mid May 2017, the market capitalization to GDP ratstilsaround 35% as compared to over 70% in other

Asian markets and 1096 or more in developed marketShisindicates significant medium term upside potential in

market valuations. Usually when market valuations reach a certain tipping point tharensentive for privately

KSEtR O2YLI yASa G2 02YS (G2 GKS SEOKIyYy3IS TFealtWAs dushiiaay3 Ay
higher valuation also increases the potential for greater listings and thus greater revenues for the Exchange.

Going forward, the following factors indicate a positive scenario for the future development and growth of PSX:

1. Low penetraton: Pakistan has a latent potential of directing the savings of a growing middle cl&&40
million) into the capital market. Pakistan has arou#h,000 Central Depository ComparyCDE) account
holders (0.B1% of population), compared to 2 milliam Bangladesh (1.3% of population) and 25 million in India
(2% of population)depicing a very low penetration and base of registered investors compared to the ragiion
averages.

2. Demutualisation: Corporatization, separation of ownership, improved governance, creation of a board of
directors and election of an independent Chairman with the aim of protecting investors, growing invested
capital and liquidity ee attracting international partners.

3. Drive to modernize the capital markets The Securities and Exchange Commission of PakiSBC® is fully
supportive of thet { -60@238 NR FyR YIFylF3aSYSyid (2 AyiNRRdzZOS ySgs LINER
trading) and access new retail, institutairand international investors.

4. Foreign ownership:100% foreign ownership on a fully repatriable basis is allowed in most sectors.

5. PSX as the sole stock exchange of Pakisfemis has opened up the potential for nationwide investor base
increase.

2.1.6 STRON®OSITIONING IN DOMESTIC AND REGIONAL MARKETS

Strong Local Market Share

1. PSXwhilebased in Karachi, the financial centre of Pakistan having dzy A lj dz8 LINREA YA G& G2 G
investors, financial institutions, issuers and partnésow focusedn strengthening its services and facilitating
TREC Holders in Lahore dsidmabadso that the broader investor base in central and northern Pakistahle
to avail the opportunity to invest in the capital market enhancing the ovaradistor base

2. Post integration of the three stock exchanges of Pakistan in January 2016, PS¥inglthstock exchangsf
the country. The Exchangenjoys100% market sharéut remains fully cognizant of the need for constant
improvement in its technolgical capability, outreach and quality of service with a national footprint so that it
fulfils its responsibility in development of the capital market while simultaneously inegrds revenue
generating base in order to add shareholder value

3. PSXhasgsitioned itself as the dominant player and the-gopartner in Pakistan for any new plans or ventures
by the Pakistani government, local and international investors, strategic partners, etc., as relatadrasing
from the capital market

3 Source: Pakistan Economic Survey & National Clearing Comaaiyisiain Limited
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Proprietary Technology

1. KarachiAutomated Trading SystenitdATS): t { - Ghausehdgveloped trading solution provides a uniform
platform for the electronic trading of equities, derivatives, bills/bonds and leveraged tradingavétamless
vertical integration

2. Bond Automated Trading SystedBATS$): On February 18 2014the Exchange launched g®vernment fixed
income securities trading platformAs a result, going forward no major IT or systems development will be
required when fixed income securities suafinfrastructure bonds, Sukuks, municipal bonds etc. are launched
for CPEC related and other development projects

3. . NP {FoNtEOfliceSystem@FO&) Y . NP 1 SNA Q FwdPlalniiched i thd thirfl quarteriofi 2816
calendar year and providdsokers real time internet/wireless (smart phone) tradicapabilityto facilitatetheir
clients In January 2016, trades conducted through BFOS accounted foir th&market share. This increased
to over 8% by December 2016, indicafivery strong takeup by retail investors of this facility and pointing
towards continued growth of the wireless/smartphone trading platform in the future

4. DerivativesTrading PlatformTechnology driven product suifer derivatives including cash settléutures and
stock optons is alreadyn place with planned roll out over the next six montssfinal regulatory framework is
approved by the apex regulator

5. MarginTrading: PSX has developed this system for use in conjunction with the maagiimg framework of
NCCPAhANdthis isexpected to have a significapbsitiveimpact on liquiditygoing forward

2.1.7 ECONOMIC BOOST FRONMNAPAKISTAN ECONOMIC CORRIDOR

During the visit of Chinese Premier Li Kegiang in May 2Ch%at | { Aaildly 902y 2YAWas / 2 NNAR?
visualizedas acting as a bridge for the new Maritime Silk route that envisages linkiitigp8 people in Asia, fica

and Europe. In May 201&n official agreement for CPEC was signed between two countries during Chinese President

A WAYLAY3IQZakikah.a G2NARO @QAraiid G2 t

CPEC is a 30&lometer network of roads, railways and pipelines to transport oil and gas from Gwadar port to
Kashgarcity, nortis S& G SNY / KAyl Q& - Ay 2A ITyeProjeckliskdaBhina'soatfiafegy 2oYievelmp NS I A z
its western regiorwith Pakistan's focus on boosting its economy, including the infrastructure construction of Gwadar

Port, together with energy cooperation and investment prograifisis flagship project of the one Belt, one Road

initiative as well as the CPEC intends tawexthe ancient Silk Road with a focus on infrastructure and constitutes

the strategic framework of bilateral cooperation. It involves road and railway construction including an upgrade of

the 1,306km Karakoram Highway, the highest paved internationadromathe world which connects China and

Pakistan across the Karakoram Mountains.

The ChinéPakistan Economic Corridor is the single largest investment initiative in Pakistan that will trigger growth,
economic activity and a significant place on the wanlgp as an important and influential member of the community

of Nations. It is expected that CPEC will reduce China's routes of oil and gas imports from Africa and the Middle East
by thousands of kilometers, making Gwadar a potentially vital link in Clsnpfdy chain. It is estimated that about

3 billion people from China, South Asia and Central Aslebenefit from the economic corridor. Islamabad and
Beijing sped up the process of finalizing a framework agreement
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SelectCPEC Initiativés

65% power plant and 70% jetty complete

PortQasim Electric Company Coal Fired, 2x660, Sind commercial operation by June 2018

95% civil works completed; commercial operation

Sahiwal 2x660MW Cacéited Power Plant, Punjab December 2017
EngroThar 4x330MWCoalfired, Thar, Sindh Construction in progress

Construction in progress; commercial operation

Sachal 50MW Wind Farm, Jhimpir, Sindh June 2017

PeshawaiKarachi Motorway (MultasBukkur Section)  Construction commenced in August 2016

Cross BordeDptical Fiber Cable Work commenced in October 2015
Karachi Circular Railway Agreed in principle
Greater Peshawar Region Mass Transit Agreed in principle
Quetta Mass Transit Agreed in principle

4 Source: www.cpec.gov.pk
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2.2 BOOKBUILDING®ROCEDURE
2.2.1 BRIE®OFFEBTRUCTURE

The PresenOffer

The Offer comprisesof 160,295,320 Ordinary shares of face value of PKR-Bach which constitutes20% of the
total paid up capital of the Company.

The entirelssue of 16@95,320 Ordinary Sharesll be offered through Book Buildipmyocessat a Floor Price of PKR

28/- per share Initially, 75% of the issue size of 120,221,320 Ordinary Shares will be allotted to Successful Bidders
and 25% of the issue of 40,074,000 Ordinary Shares will be offered to Retail Investors. Any unsupsrdrdredf

the General Subscription portionill be allocated to Successful Biddefshe Book Building portioon a prerata

basis.

The bidders shall give an undertaking along with the bid application that they would subscribe to the shares
remaining unsubscribed by the retail investoffiebalance bid monepf successful investomsould remain in the

Book Buildingiccount with the banker to thBook Buildingportion of the Offertill allotment of unsubscribed shares

out of the retail porticn to them on prerata basis.The bid money of unsuccessful applicants shall be refunded
immediately, but not later than three (3) working days.

In case the retail portion is fully subscribed, the balance bid mofithe Book Building portioshall be imnediately
refunded to theconcernedbidders.

Within three (3)working days from the close of the Bidding Period, a Supplement t@#®@lwill be published in
at least all those newspapers in which tl=SDof the Company is published. The Supplement vdglhtain
information related to the Strike Price, tt@ffer Price dates of the Public Subscription acategory wise brealp
of the QuccessfuBidders Format of the Supplement is given on page 2 of @#SD

2.2.2 BOOK BUILDING PROCEDURE

Book Building is a process whereby investors bid for a specific number of shares at various prioéerdrsets a
Floor Price, which is the minimuhtowestprice a Bidder can bid at. An order book of bids from bidders is maintained
by the Book Runn& ¢ KA OK A& GKSYy dzaSR (2 RSOugENAdtighSlettio b { GNA 1 S t

Under the Dutch Auction Method, the Strike Price is determined by lowering the Bid Price to the extent that the
total number of shares offered through the Book Buildimgcesss subscribed.

I 0AR o0& I LintBRSN BwgpBiced SH 0K 2F 6KAOK NS SELXIFAYSR 68
1. Limit Bid:Limit bid is at the Limit Price, which is the maximum pédgdder is willing to pay for a specified
number of shares.

In sud a case, a Bidder explicitly states a price at which he / she / it is willing to subscribe to a specific number
of shares. For instance, a Bidder may bid for 2 million shares aB®Kper share based on which theotal
Application Money would amouniot PKR60 million. In this casethe Bid Amount will bealso PKR60 million.

Since the Bidder has placed a Limit Bid of B{Fper share, this indicates that he / she /it is willing to subscribe

the shares at a pricef up to PKR30/- per share.

2. StepBid: A series of Limit Bids at increasing pripesvided that he bid amount of any individual step shall not
be less than PKR000,000.
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Under this bidding strategy, Bidders place a number of Limit Bids at different increasing priceAdidtier
may,for instance, make a bid for 0.5 million shares at B8Rper share, 1 million shares at PBR- per share
and 1.5 million shares at PRR/- per share Thereforein essence th&idderhas placed one Step Bid comprising
of three Limit Bids at increagirprices. Th&id amount will be PKR4 million. In case oénindividual Bidder
the Margin Money will be 100% i.e. PB&Rmillion whereas in case &idders beindnstitutional Investos the
Margin Money shall be 25% of tigddamount i.e. PKR3.5million.

AN ELIGIBLE INVESTOR SHALL NOT MAKE A BID WITH A PRICE VARIATION OAM@BE THERREVAILING
INDICATIVE STRIKE PRISPEREGULATION)(2)(iii) OF THE OFFERING REGULATIONS.

AN ELIGIBLE INVESTOR SHALL NOT MAKE MORE THAN ONE BID GRVERALLY, HOWEVER, A BID CAN BE
REVISEDPWARDSILL 5.00 PM ON THE LAST OF BIDDING PERIOD. DOWNWARD BEWISTBIDRAWADF

BIDSSHALL NOT BE ALLOWED. FOR FURTHEHRIDPTEASE SEE PARAGRARHAND PARAGRAPH 2.2.19
AN ELIGIBLE INVESTOR SNOOIPLACE CONSOLIDATED BIDS. A BID APPLICATION WHICH IS FULLY OR PARTIALLY

BENEFICIALLY OWNED BY PERSONS OTHER THAN THE ONES NAMED THEREIN IS TO BE CONSIDERED A
CONSOLIDATED BID.

RELATED EMPLOYEMSD CONNECTED PERS@NS THEOFFERR AND THE BOOK RUNNERNNOT
PARTICIPATE IN THE BIDDING PROCESS

Once the Bidding Period has lapsed and the book has been built, the, Strike Price shall be determined on the basis
of Dutch Auction Method.

Successful Bidders shall be intimated, within one (1) working dayeo€ltsing of the Bidding Period, about the
Strike Price and the number of shares provisionally allotted to each of them. The successful institutional Bidders
shall, within three (3) working days of the closing of the Bidding Period, deposit the balanaatas@onsideration
against allotment of share®Vhere a successful Bidder defaults in payment of shares allotted, the Margin Money
deposited by such Bidder shall be forfeited to the Book Runner

As perRequlation9(16) of the Offering Requlations, the successful bidders shall ®fered shares in the form of
book-entry securities to be credited in their CDS accounts. All the eligible investors shall, therefore, provide their
CDC account numbers in the bid application.

TheBiddersmayliA y G KS LI NI 2F GKS . ARRAY3I C2N)XY dzyRSNJ 6KS KSI R
to directly credit their cash dividend, if any, in their respective Bank Accounts.

2.2.3 BOOK RUNNER

MCB Bank Limitedasbeen appointed by th®©fferorsas the Book Runner to th3ffer.

2.2.4 ROLE AND FUNCTIONS OF THE BOOK RUNNER

The Book Runner to th®ffer shall:

1. ensure that necessary infrastructure and electronic system is available to accept bids and to undertake the
whole Book Building in a fair, efficient and transparent manner;

2. ensure thatitis financially capable for honoring its commitments arising aigfafults by their client investors,
if any;

3. collect Margin Money and subscription money from the Bidders in the manner as mentioned @ffdgring
Regulations;
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10.

11.

12.

13.

14.

15.

use the software provided by the Designated Institution for the Book Building on such tadh®aditions as
may be agreed through an agreement in writing;

ensure that the software used for Book Building is based on Dutch Auction Method for display of the order book
and determination of the strike price;

ensure that theBidderscan access theyStem and can revise their bids electronically using the user ID and the
password;

ensure that it has established not less than two Bid Collection Centers in Karachi and at least one Bid Collection
Centre in all major cities of the country at least in #ederal Capital and all the provincial capitals;

enter into an underwriting agreement with th®fferor with respect to underwriting of the Book Building
Portion;

maintain record othe bids received for a period of at least ten years from the clositigegoBook Building

ensure that it has obtainedlist and Unique Identification Numbers of the associated companies and associated
undertakings of thefferor and the Consultant

ensure that names and Unique Identification Numbers of the associated coegpamil associated undertakings
of the Offerorare enteredin the systemand capped at five per cent (5%) before commencement of the Bidding
Period;

ensure thatnames and Unique Identification Numbers of the associated companies and associated undertakings
of the Lead Consultantloint Consultantand Book Runneare entered and capped &ivo per cent %) into
the system before commencement of the Bidding Period;

ensure that no bid in aggregate exceeding five per cent (5%) is made by the associated esmapamissociated
undertakings of theDfferor and two per cent (2%) by thassociated companies and associated undertakings
of the Lead Consultantloint Consultantand Book Runner

ensure that it has obtained hames and Unique Identification NumberseoR#flated Employees of ti@fferor,
the Lead Consultants, anBook Runnes and that names and Unique Identification Numbers of all such
employees are entered into the system and blocked for participation in the bigeimd)

ensure that all the Bidseceived by the Bid Collection Centers are entered into the system developed by the
Designated Institution for the purpose of Book Building within the prescribed time.

Bid Collection Centers

Book Runner has established bid collection centers at the following addresses (direct & fax numbeenies!

Karachi
Contact Officer: Muzammil Shahid Bhatti Contact Officer: Muhammad Farhan Khan
Direct No.: 021-32642010 Direct No.: 021-32645034; 02132633070
021-3264 1374
021-32642818
0331:130 6154
Fax No.: 021-3227 0105 Fax No.: 021-32633075
Email: muzammil.bhatti@mcb.com.pk Email: farhan.khan@mcb.com.pk
Postal Address: Mezzanine FlogiMCB Tower, Postal Address: 1% Floor Shaheen Complex M.R
MCB Bank Limited, I.I. Kayani Road Karachi.
Chundrigar RoadKarachi
Lahore Islamabad
Contact Officer: Farooq Malik ContactOfficer:  Abubakar
DirectNo.: 03224988848 Direct No.: 0345 5366115
Fax No.: 042-36362949 Fax No.: 0512894045

Page?230f 168


mailto:muzammil.bhatti@mcb.com.pk
mailto:farhan.khan@mcb.com.pk

OFSD Pakistan Stock Exchandgiémited

(7 —

Email: faroog.malik@mcb.com.pk
Stock Exchange, 19 Khayaban
e-Aiwane-Igbal, Lahore

Postal Address:

Email:

Postal Address:

ops1390@mcb.com.pk

Office No.1, Ground + Mezzanine
Floor, Islamabad Stock Exchange
Tower, Blue Rea Islamabad

MCB Branch Code: 1392 MCB Branch 1390
Code:
Quetta Peshawar
Contact Officer: Wagqar Ali Contact Officer: Farhan Yousaf
DirectNo.: 03337937887; 0812823487 Direct No.: 0321-9061157
Fax No.: 081-2822203 Fax No.: 091-5279427
Email: ops0551@mch.com.pk Email: ops0277@mch.com.pk
Postal Address: Shahrae-Igbal, Quetta Postal Address: Saddar Road, Peshawar Cantt,
Peshawar
MCB Branch Code: 0551 MCB Branch 0277
Code:
Gilgit Muzaffarabad
Contact Officer: LiagatAli Contact Officer: Attig ur Rehman
DirectNo.: 0300 8999117 Direct No.: 05822920508; 03455357390
Fax No.: 05811457860 Fax No.: 05822920491
Email: opslli6e@mcb.com.pk Email: ops0593@mcb.com.pk

Postal Address:
MCB Branch Code: 1116

National Market, Gilgit

Postal Address:

MCB Branch

Bank Road, Muzaffarabad, AK
0593

Code:

2.25 INTEREST BEOXK RUNNERN THEOFFEROR SALE OF SHARES OTHER AS BOOK RUNNER
AND BANKERS TO THE OFFER

The Book Runnds deemed to be interested to the extent of fees payable to it byGtieror for its sewices The
Book Runnehas no other interest in any property or profits of the Company.

2.2.6 OPENING ANDLOSING OF REGISTRATION PERIOD

The Registration period shall be féive (5)working days.e.June 1, 20170 June 2, 2017 and June 5, 2017 to June
6, 2017from 9:00 AM to 5:00 PM and from 9:00 AM to 3:00 PMJane 7, 2017.

REGISTRATION PERIOD
Junel, 2017 9:00am to 5:00pm
June 2, 2017 9:00am to 5:00pm
June 5, 2017 9:00am to 5:00pm
June 6, 2017 9:00am to 5:00pm
June 7, 2017 9:00am to 3:00pm

2.2.7 OPENING AND CLOSING OF THE BIDDING PERIOD

The Bidding Period shall be fdwo (2) working dayse. June 6, 2017 and June 7, 20T#e bidding will commence
at 09:00 am and shall close at 05:00 pm on both days.
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BIDDING PROCESS STARTS ON | June 6, 2017
(9:00 AM to 5:00 PM)

BIDDING PROCESS ENDS ON | June 7, 2017
(9:00 AM to 5:00 PM)

2.2.8 ELIGIBILITY TRARTICIPATE IN BIDDING

As perRegulatiord2(8) of theDemutualization Regulationghe following persons shall be eligible for participating
in the Book Building process and the persons listed d) o @) shall submit an undertakingf compliance to the
Exchange and the Commission with respectRegulation39 of the Demutualization Regulationgrior to
participating inBook Building (please refer to the specimen attached with the Bidding Forms)

1. afinancial institution;
2. apensiontind authorized under the Voluntary Pension System Rules, 2005;

3. afund established under the Collective Investment Scheme under theBidoking Companies (Establishment
and Regulation) Rules, 2003;

4. acompany which has a history of investing in the securities market;
5. a high net worth individual; and

6. a nonresident Pakistani individual holding Overseas ID Ga@NtCOP) issued by the National Database and
Registration Authority:

Provided that the regirement of subregulation39(a) of the Demutualization Regulatiorshall not be applicable to
persons wip have TRE certificate holders only as their subsidiaries.

As perRegulatiommn HO 0 X | G KAIK ySi ¢ 2-MNSident Rafistahi@hllidialzant meansyayt dzR S &
individual who:

1. is on the Active Taxpayer List of the Federal Board of Revenue

at the time of registration with the Book Runner submits his National Tax Number

makes payment for the bid amount through a banking instrument in his camnen

has annual taxable income not less than two million rupees

is registered with the Book Runner at least three days prior to commencement of Book Building
has experience of investing in the securities market

makes a minimum bid of three million rupeedttire Book Building; and

© N o a0~ w0 N

provides a declarationn nortjudicial stamp paper that he is not a connected person of a TRE Certificate Holder
(specimen attached with the Bidding Forms)

Provided that for the purpose of thBemutualization Regulationsionresident Pakistani individuals shall not be
required to comply with clauses (1) and (2).

The minimunmBid Amountfor Book building shall bBKR3,000,000 (RupeeBhreeMillion only).
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2.29 INFORMATION FOR BIDDERS

1. TheOFSDor Offerof Shares has beeduly cleared and approved by SECP.

2. The OFSDRegistration Forms and the Bidding Forms can be obtained from the Registered OFeldstan
Stock Exchange Limitesthd MCB Bank Limitednd the designated Bid Collection Centéd$=SDRegistration
Forms andBidding Forms can also be downloaded from the following websites of¢hd Consultant3ook
Runner and the Company ilettp:// www.arifhabibltd.com www.mcb.com.pkand http://www.psx.com.pk

3. Eligiblelnvestorswho are interested in subscribing to the Ordinary Shares should approach the Book Runner at
the addresses provideih paragraph 2.4 for registration for submittingheir Bids.

4. THE REGISTRATION FORMS SHOULD BE SUBMIHAEEHRESCRIBED FORMAT AT THE ADDRESSES PROVIDED
IN PARAGRAPH2Z. FOR DETAILS ON THE PROCEDURE OF REGISTRATION P IEAYR A
2.2.10.

5. THE BIDS SHOULD BE SUBMINTEBE PRESCRIBEIDBNG FORM IN PERSON, THROUGH FAX NUMBERS
GIVEN IN PARAGRAPHA20R THROUGHHE ONLINE SYSTEM USING THE USER ID AND PIESSWWGRD
THE TIME OF REGISTRATION OF ELIGIBLE INVESTOR.

6. REGISTERED ISMBRS CAN PLABED REVISEJPWARDIHEIR BIDS BY ACCESSHE DESIGNATED
INSTITUTIOKISNLINE PORTAL FOR BOOK BUILDING BY USING THE USER ID AND PASSWORD COMMUNICATE
TO THEM VIA EMAILBIX

7. EACH ELIGIBLE INVESTOR SHALL ONLY SUBMIT A SINGLE PAY ORDER, DEMAND DRAFT OR EVIDENCE OF C
TRANSFER OF MONEY ALONEG THE REGISTRATION FORM. IT MAY ALSO BE NOTED THAT ONLY A SINGLE
PAY ORDER, DEMAND DRAFT OR EVIDENCE OF ONLINE TRANSFER OF MONEY SHALL BE ACCEPTED BY THI
RUNNER ALONG WITH EACH ADDITIONAL PAYMENT FORM.

8. ELIGIBLE INVESTORS WHO ARE ACCOUNT HOMIBRSEAN USE THE ONLINE TRANSFER FACILITY (PAY
ORDER OR DEMAND DRAFT MAY BE DEPOSITED AT ANY BRIBNENODEVIDENCE TO BE SUBMITTED
TO THE BOOK RUNNER) TO DEPOSIT THEIR BID MONEY TO THE BOOK BUILDING ACCMINL OPENED AT

2.2.10 REGISTRATION FORM AND PROREBOR REGISTRATION

1. A standardizedRegistration Form has been prescribed by @féeror. TheRegistration Form shall be submitted
duly filled in,at the Bid Collection Centers in person on addresses givearagraph 2.4 on thestandard
RegistrationForm. The Registration Form shall be serially numbered at the bid collection centers and date and
time stamped at the time of collection of the same from the Bidders.

2. Upon completion and submission of the Registration Form,Blielersare deemed to havewhorized the
Offeror to make necessary changes in tlE-SDas would be required for finalizing and publishing the
Supplement to theOFSDOn the newspapers in whic®FSDwas published and filing the Supplement with the
Divestment Committee d?SX and theEXCP, without prior or subsequent notice of such changes t8ithéers

3. The registration procedure under the Book Building process is outlined below:

The Registration period shall be fiove (5)working days.e.June 1, 20170 June 2, 2017 and June 5, 2017
to June 6, 2017 om 9:00 AM to 5:00 PM and from 9:00 AM to 3:00 PMJane 7, 2017.

The Registration Form shall liesuedin duplicate signed by the Bidder and countersigned by the Book
Runner, withthe first copy for the Bok Runner, and the second copy for the Bidder.

The Registration Form shall be submitted at the Bid Collection Centers in paicagwith an undertaking
or a declarationas the case may bé&hrough a representative or through fax on addresses and numbers
given in paragraph 2.4 on the Registratiofrorm duly filled in and signed in duplicate.
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Upon registration of the bidders in the SystdAg>éhall assign and communicatee User ID and password
to the Biddersvia email on the email address provided bgmn in the Registration Form.

The Book Runner may reject any bid for reasons to be recorded in writing provided the reason of rejection
is disclosed to such bidder. Decision of the Book Runners shall not be challengeableBidtrer its
associates.

Bid Amount/ Margin Money shall be deposited along with the Registration Form through demand draft,
pay order and online transfer. In case of Online TransferBiddersare requested to submit a bank receipt

evidencing transfer of the bid money into tf@ffeoNDa RS & A Ay I (i $IRaseonbty that dagh O 2 dzy (i ®
must not be deposited either directly or through online transfer in ti@fferoNRa RS&AA Ay SR o y

¢KS LI & 2NRSNJ aK IFaKistad SockvEcRaBgedcyB ook Buiiihd\ o dilinedransfer
into MCBLthe payment shall be made inccount numbeb7570106101013Being maintainedim / . [ Qa
Global Transaction Bankifganchg A (i K (1 KS | RakisadAftack Exchangedc Baok Building @

o0 Please note thathe online transfer facility shall only be allowed MCBLcustomers.
Please note that third party instruments will not be accepted for Margin Money.

0 In case of intra city payment instruments, the bidders shall ensure that the payment instruments are
YFrRSeBotS G Fyed . NIyYyOKéd LYGNr OAGE LI &YSyd
. N yOKeé oAttt y2G 0S I OOSLIWSR®
The Book Runners shall collect an amount of 100% of the Application Money as Margin Money in respect
to bids placed by Individual Investors

The Book Runners shall collect an amount of not less than 25% of the Application Money as Margin Money
in respectto bids placed by Institutional Investors.

The Bidder shall provide a valid email address in the Registration Form so that the relevant ID and password
can be emailed to them upon registration.

The Bidders can use the User ID and passwodiréztly placeandrevisetheir bids(upward only)online.

The successfldiddersshall beissuedshares only in the form of boedntry to be credited in their respective
CDS accounts. All the bidders shall, therefore, provide their CDC account numbers in the bid application and
Registration form.

2.2.11 PROCEDUH®OR BIDDING

1. A standardizedidding Form has been prescribed by eror.

2. Registered Investors can submit their bids in person or through representatives at the Bid Collection Centers
during the bidding dates or can place their bids onlinbtgis://bkb.psx.com.plusing the user ID and password
received by them over email upon registration with the Book Runner.

3. The bidding procedure under the Book Building process is outlined below:

Bids can be placedither at thed [ A YA G as BAA{OISS LJITige Nfirtngurhsizeof a Limit Bid by an
Eligible Investoshall not be less thaRKR3,000,000/ (RupeesThreeMillion) and in case of a Step Bid, the
amount of any step shall also not be less than BRB0,000/ (RupeesThreeMillion).

In addition to the procedure provided iRegulation8(14) of the Offering Regulationghe investors may
place their bids through any of the Bid Collection Centers.

The persons at the Bid Collection Centers shall vet the bid applicatidrecaept only such bid applications
that are duly filled in and supported by pay order, demand draft or a bank receipt evidencing transfer of
the bid money into theDffeoNR& RSaA Iy G SR ol yl | 002dzyi
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On receipt of bid application in accordance wéforementioned clausethe Book Runner shall enter Bid
into the System andssueto the Bidderan electronic receipt bearing nhame of tilBmok Runnername of
the bidding center, date and time.

The bidding shall commence from 09:00 a.m. and close at 05:00 p.atl. days of the Bidding Period. The
bids shall be collected and entered into the system by the Boahkner till 05:00 p.m. on the last day of the
bidding period.

Subject to Regulation 10(2)(iii) of Offering Regulatiohs,registered investors shall hatlee rightto revise their
bidsupwardsany time either manually through the Bid Collection Centers or electronically through direct access to
the system till 05:00 p.m. on the last day of the Bidding Pehi& DOWNWARD REVISIOR WITHDRAWAHALL
BEALLOWEIRS PEREGULATION)(2){/l) OF THE OFFERINGREATIONS.

The Book Runner shall collect full amount of the Bid Amount as Margin Money in respect of bids placed by
the individual investors and not less than twenty five percent (25%) of the Bid ArasiMargin Money in
respect of bids placed by the Institutional Investors.

Payment of Margin Money shall be accepted only through demand draft, pay order or online transfer and
third party payment instruments shall not be accepted.

The Book Runner may @s own discretion accebid without Margin Moneyprovidedthe Book Runner
may waive this margin requirement for institutional investors subject to confirmation from their respective
banksthat an amount equivalent to the bid money is available in tgpective banlaccount and would

be paid directly to the Book Runner on its request and confirmation of the allocation of shares.

The Book Runner may reject any bid for reasons to be recorded in writing provided the reason of rejection
is disclosed to sth bidder.The decisiorf the Book Runner shall not be challengeable byBderor its
associates.

PSX shalthrough the system, display live throughout the bidding period an order book in descending order
showing demand for shares at various prieesl the accumulated number of shares bid for along with
percentage of the total shares offergd i KS & h NRBeider Badkshbuld also show the revised
bids and the bids withdrawn. Tt@rder Bookshall be accessible throughe website ofPSX

At the close of the Bidding Periothe Strike Price shall be determined on the basishef Dutch Auction
Method.

Once the Strike Price is determinedl thoseBidderswhose bids are found successful shall become entitled
for allotment of sharesProvisionally, they will be allotted 75% of the total issue.

TheBidderswho have made bids at prices above the Strike Price shall be allotted shares at the Strike Price
and the differential shall be refundesh completion of the Retail Portion.

In case all the bids made above the Strike Price are accommodated and shares are still available for
allotment, such available shares will be allotted against the bids made at the Strike Price strictly on time
priority basis as peRegulatior9(12) ofthe OfferingRegulations. The procedure for allotment of shares to
successfuBiddersis mentioned in sections 221 and 22.22 of theOFSD

TheBidderswho have made bids below the Strike Price shall not qualify for allotment of shares and their
Margin Moneywill be refunded withinthree (3) working days of the close of the bidding peria$ per
Regulatior8(16) of the Offering Regulations

Successful bidders shall be intimated, within one (1) working day of the closing of the bidding period, the
Strike Pice and the number of shares provisionally allotted to each of them. The successful institutional
bidders shall, within three (3) working days of the closing of the bidding period, deposit the balance amount
as consideration against allotment of shar¥ghere a successful Bidder defaults in payment of shares
allotted to it, the Margin Money deposited by such Bidder shall be forfeited to the Book Runner

The bid money of successful Bidders who have undertaken to subscribe the unsubscribed retail pottion shal
remain deposited or blocked till allotment of unsubscribed retail portion, if any, to them on-eapadasis
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The successful Bidders shall be issued shares only in the form eEhtgko be credited in their respective
CDS accounts. All the bidders shall, therefore, provide their CDC account numbers in the Registration Form.

The Designated Institution shallrtinue to display on its website, the data pertaining to the Book Building
and determination of the Strike Price for a period of at least three working days after closure of the Bidding
Period.

Final allotment of shares out of the Book Building Portionldhemade after receipt of full subscription
money from the successf@iddershowever, shares to sudBiddersshall be credited at the time of credit
of shares out of the retail portion.

The BookRunner shall ensure that subscription money receivedresjghe bids accepted shall not be
released to theOfferor by the Banker to the Book Building Portion until:

o credit of all shares allocated under the retail portion of thffer; and
0 issuance of NOC by tI8®ECP

2.2.12 SHAREHOLDING LIMITS

As perRegulatiod3 o the Demutualization Regulationthe shareholding limits at any time prior to or after the
sale of shares through an offer for sales:

1. foreign persons shall not collectively directly or indirectly acquire or hold more than thirty pef@@¥t)of the
total issued share capital of the Exchange;

ExplanationSince 30% of the paiap capitalisalready held by foreign anchor investors, no applications in the
Book Building or the General Subscriptions will be entertained from foreign investors

2. a financal institution shall not directly or indirectly acquire or hold more than five per¢gft)of the total
issued share capital of the Exchange; and

3. any other person shall not directly or indirectly acquire or hold more than one pe(@énfof the totalissued
share capital of the Exchange.

2.2.13 RESTRICTIONS

1. Restriction on Related Employees

Related Employeesare not allowed to participate in the bidding for shares. RelaEdployeesinclude the
employees of théfferor (TRE Certificate Holderthe Companynd the Book Runnemwho are directly involved in
the Offer (alist of Related Employeesanbe seen at para 2.27).

2. Restriction on Eligible Investoran Eligible Investor shall not make
bid below the Floor Price;
a consolidated bid; and / or
more thanone bid either severally or jointly.

Bids from associated companies and associated undertakings @dhwanyshall not be accepted for shares in

excess of five percent (5%), in aggregate, of the Book Building PoBRids.from associated companies and
associated undertakings of theead Consultantioint Consultantand Book Runneshall not be accepted for shares

in excess ofwo percent %), in aggregate, of the Book Building Portibinese restrictions on bidding size shall be
subject to the shareblding limits as per Section 2.2.12 of the OFSD.

To check this threshold, tHeompany, Lead Consultadbint Consultantand Book Runneshall provide to the Book
Runnes a list of associated companies and associated undertakings before commencemdet Bidding Period
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along with their respective Unique Identification Numbers, to be entered and capped at five perceran@%sjo

percent (2%), respectivelgumulatively in the Book Building system before commencement of the Bidding Period.
The Book Rurer shall make sure that the said list has been provided to the Designated Institution for entry and
capping in the Book Building system and to the employees deployed at the Bid Collection Centers for collection and
entry of bids thereof in the system.

2.2.14 BANK ACCOUNT FOR BOOK BUILDING AND PUBLIC PORTION

TheOfferoNJ KI & 2LISY SR (g2 &ASLINFXdGS o6lFy]l F0O02dzyida F2NJ 02f f S«
Building Portion and the General Public Portion of @féer.

The Bidders shall draw demand diaf 2 NJ LJ- @ 2 NPaRistdn Stgck Bxeh@haddd Bbdk Biilding @ C 2 NJ
online transfer facility (pay order or demand draft may be deposited at any brandhGCiLas evidence to be
submitted to the book runner), the payment shall be made ithie account number57570106101013®eing
maintained ina / . [GfWal Transaction BankiBranchg A (1 K (1 KS | Pakiadz@tick Exahandds ¢ &
Book Building &

Theonline transfer facility shall only be allowed to MCBL customers.

The Collection Basslshall keep and maintain the bid money in the said account. Once the Strike Price is determined
and list of successful bidders/allottees is finalized, the L@adlsultant after obtaining NO@om SECRnay request

in writing to the collection bank for tresfer of the money of successful and accepted applications t@ffieroNA Q
account(s)Third party payment instruments will not be accepted.

2.2.15 PAYMENT INTO THE BOOK BUILDING ACCOUNT

¢tKS . ARRSNRAR aKFff RNIg I PakiStanlSi6FEXCRaNdeTic Book Buikling? NRMNING yF - X2 $UF
Transfer of the bid money into the respectiB®ok Buildingaccount and submit the demand draft, pay order or

bank receipt at the designated Bid Collection Centers either in person or through facsimile along with a duly filled in
Registration Form.

CASH MUST NOT BE SUBMITTED WITH THE BIDDING FORM/REGISTRATION FORM AT THE BID COLLECTION CE|

NOR DEPOSITED DIRECTLY OR VIA ONLINE TRANSPEFRERVEE 59 L { Db! ¢95 . ! bY !/ /h}| bt
MUST BE PAID THROUGH PAY ORDER, BANK DRAFT OR ONLINBRARANSFERANSFER IN FAVOR OF
OPAKISTAN STOCK EXCHANGEBOOK BUILDING L b ! a!bb9w '/ /9tc¢! . [9 ¢h ¢19

The payment procedures ferLimit Bid or a Step Bate explained below:
1. PAYMENT FOR LIMIT BID

If investors are placing their bids aLimit Bid then they shall deposit the Margin Money based on the number of
shares they are bidding for at their stated bid price.

For instance, if an investor is applying &million shares at a price of PRB/- per share, then the total Application
Money would amount to PK&0 million. In such a case, (i) Individual Investor shall deposibBKRlion in the Book
Building account as the bid amount which is 100% of &0Rillion; and (ii) Institutional Investor shall deposit at
least PKR5 million in the Book Building account as the Margin Money which is 25% oB®#Hion.

2. PAYMENT FOR STEP BID

If an investor is placing a Step Bid which is a series of Ridsiét increasing prices, then he/she/it shall deposit the
Margin Money / bid money baseon the total number of shares he/shel/it is bidding for at his/her/its stated bid
prices.
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For instance, if the investor bids for 0.50 million shares at BRper share, 1.00 million shares at PEKR- per

share and 1.50 million shares at PXR- per stare, then in essence the investor has placed one Step Bid comprising
three limit bids at increasing prices. The Application Money would amount t@RKiion, which is the sum of the
products of the number of shares bid for and the bid price of each limit bid. In such a case, (i) Individual Investors
shall deposit PK&4 million in the Book Building Account Eiargin Moneywhich is 100% of PK3 million and (ii)
Institutional Investors shall deposit at least PXF5 million in the Book Building Account as Margin Money which is
25% of PKB4 million.

2.2.16 REVISION OF BIDS BY THE BIDDER

The registered investors may revise their Bidgward only)any time éther manually through the Bid Collection
Centers or electronically through direct access to the system till 05:00 p.m. on the last day of the Bidding Period.

An investor will not be allowed to place or revise a bid with a price variation of morelibfrof the prevailing
indicative strike priceAs per regulation 10(2)(vi) of Offering Regulation 28y DOWNWARD REVISIOR BIDS
SHALL BE ALLOWED

2.2.17 TENPERCENT({b0) PRICE BAND MECHANISM

An investor will not be allowed to place or revise a bid with a price variation of moretéimgrercent (0%) of the
prevailing Indicative Strike Price subjectRoor Pricei.e. Bid Price must not be below the Floor Price. Please note
that the Indicatie Strike Price may not be constant and may keep on changing during the bidding period. Therefore,
the 10% range will also change with the Indicative Strike Price.

For Example, if thBloor Priceis PKR8/- per share and Indicative Strike Price at anggipoint in time during the
bidding period is PKB8/- per share, registered bidders may place or revise their bids from2BKkRer share to
PKRB0.8/- per share. If at any given point in time during the bidding period, the Indicative Strike Price stiame
PKR28/- per share to PKRO/- per share, the registered bidders may place or revise their bids from2BKIRer
share to PKR3/- per share.

Please note that th&0% range on the lower side cannot go below the floor price. The price rari@8wépplicable
at any given point in time during the bidding period will also be displayed on the bid screen available at the website
of PSX.

2.2.18 REJECTION OF BIDS BY THE BOOK RUNNER

In terms ofRegulation9(7) of the OfferingRegulations, the Book Runner nraject any Bid placed by a Bidder for
reasons to be recorded in writing provided the reason of rejection is disclosed tdBsddér. Decision of the Book
Runner shall not be challengeable by the Bidder or any of its associates.

2.2.19 WITHDRAWAL OF BIDS BY BHIDER

NO WITHDRAWADF BIDSHALL BE ALLOWED PEREGULATION)(2)(VI) OF OFFERINREGULATIGN

2.2.20 WITHDRAWAL GBFFEBY THEOFFERR
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1. According toRegulation8(16) of the Offering Regulations, in case th@fferor does not receive bids for the
number of shares allocated under the Book Building Portion at the Floor Price, the offer shall be cancelled and
the same shall be immediately intimatdéyy the Book Runner and Consultant to the Issu¢he Commission,
PSXand Designated Institutiomnd bankers to the issuand theBid Money shall be refunded to the bidders
immediately but not later tharthree (3) working days of the closing of the Bidding Period.

2. The Book Building process will be considered as cancellegl ibthl number of bids received is less thaorty
(40)

2.2.21 MECHANISM FOR DETERMINATION OF STRIKE PRICE

1. Atthe close of the bidding period, Strike Price shall be determined on the basis of Dutch Auction Method by the
System. Under this methodology, the SeriRrice is determined by lowering the price to the extent that the total
number of shares offered is subscribed.

2. The Order book shall display the bid prices in a tabular form in descending order along with the number of
shares bid for and the cumulative miber of shares at each price level.

3. In case all the bids made above the Strike Price are accommodated and shares are still available for allotment,
such available shares will be allotted against the bids made at the Strike Price strictly on time paisty b

The mechanism for determination of the Strike Price can be understood by the following illustration:
1. Number of shares being Offered through the Book Buildlgg,295,32@rdinary Shares

2. Floor Price: PKBB/- per share

3. Bidding Period: Frodune 6, 217 to June 7, 2017

4. Bidding Time: 9:00am5:00pm

5. Bidding Revision Time: 9:00arh:00pm on all days

i Price Quantity Cummulative
Buk e (PKR/Share) (Shares) Number of Shares Catemniyal ks
Institution & 40.0 16,000,000 16,000,000 Limit Price
Hst't t'gn H S_gé u | lr\r\r\lr\r\r\ -:!lr\r\r\lr\r\r\ 'm't pF-EE'
Institution C 390 14,375,000 30,375,000 Limit Price
HNWI A 385 15,500,000 45,875,000 Step Bid
Institution D) 38.0 14,750,000 650,625,000 Limit Price
Institution E 37.5 9,875,000 70,500,000 LimitPrice
HNWI B 37.0 15,500,000 86,000,000 LimitPrice
HMNWI A 36.5 9,500,000 95,500,000 Step Bid
Institution G 36.0 11,750,000 107,250,000 Limit Price
HWNWI C 35.5 10,250,000 117,500,000 Limit Price
Institution F 35.0 11,750,000 129,250,000 Step Bid
HNWI D 34.0 16,000,000 145,250,000 Step Bid
HWNWI E 33.5, 15,500,000 160,750,000 Limit Price
Institution F 33.0 1,350,000 162,100,000 \step Bid
HNWI D 32.5 1,875,000 163,975,000 Xep Bid
HNWI F 32.0 1,900,000 165,875,000 Likit Price
- Y
Bid Withdrawn Strike Price determined Bid has been Total shares
through Dutch Auction revised and subscribed
Method placed at PKR
36/-share
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On the basis of the figures provided in the above illustration, according to the Dutch Auction Method, the Strike
Price would be set at PKR.5 per share to sell the required quantity ©60,295,32@rdinary shares.

At PKR40.0 per share, investors are willing to bdy,000,000shares. Sinc&44,295320shares are still available,
the price will be set lower.

At PKR39.0 per share, investors are willing to biy,375000 shares. Sinc&29,920,320shares are still available,
the price will be set lower.

At PKR38.5 per share, investors are willing to bag,500,000shares. Sincé14,420,32Gshares are still available,
the price will be set lower.

At PKR38.0 per share, investors are willing to b@ig,750,00Ghares. Sinc89,670,32Ghares are still available, the
price will be set lower.

At PKRB7.5 per share, investors are willing to b@875,000shares. Sinc89,795,320%hares are still available, the
price will be set lower.

At PKR37.0 per share, investors are willing to b@$,500,00Ghares. Sincé4,295,32&hares are still available, the
price will be set lower.

At PKRB6.5 per share, investors are willing to b@500,000shares. Sincé4,795,320shares are still available, the
price will be set lower.

At PKRB6.0 per share, investors are willing to b, 750,00Ghares. Since3,045,32Ghares are still available, the
price will be set lower.

At PKR35.5 per share, investors are willing to bdy,250,00Ghares. Sincé2,795,32%&hares are still available, the
price will be set lower.

At PKR35.0 per share, investors are willing to b, 750,00Ghares. Sincd1,045,32&hares are still available, the
price will be set lower.

At PKR34.0 per share, investors are willing to b@ig,000,00Ghares. Sinc&5,045,32Ghares are still availabléye
price will be set lower.

At PKR33.5 per share, investors are willing to ba,500,000shares. Since after bidding f&b,500,000shares at
PKR33.5 per share, no shares will be availaltlee Strike Price will be set at PRR5 per share for the entire lot of
160,295,32Ghares.

The bidders who have placed bids at prices above the Srikke (which in this illustration is PRR5 per share),
will become entitled for allotment of shares at the Strike Price and the differential would be refunded.

Investors who have bid below PRRS5 per share do not qualify for allotment and their mornepuld be refunded.

After allotment in the aforementioned mannefl5,500,00Ghares are still available for allotment. These shares will
be allotted to Bidders who have placed bid(s)38t5 per share, however for the purpose of allotment of these
15,500,00@ sharespreference will be given to the Bidder who has placed the bid earlier.

2.2.22 BASIS OF ALLOTMENT OF SHARES

Once the Strike Price is determined all those bidders whose bids have been found successful shall become entitled
for allotment of shares. For allocation of shares priority shall be given to the bids placed at the highest price. The
bidders, who have madbids at prices above the Strike Price, willibsuedshares at the Strike Price and the
differential, if any, will be refunded. The bidders, who have made bids below the Strike Price, shall not qualify for
allotment of shares and their Margin Money shadl refunded.

In case the Bids received are sufficient to allot the total number of shares offered for sale under the Book Building
Portion, the allotment shall be made on the basis of highest bid pridhst is the bid made at the highest price
shall & considered first for allotment of shares.
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In case all the bids made above the Strike Price are accommodated and shares are still available for allotment, such
available shares will be allotted against the bids made at the Strike Price strictly on iorigy frasis.

In case bids received at the Strike Price exceeds the number of shares allocated under the Book Building, then
preference will be given to thBidderswho have made the bid earlier.

The bid money of successful bidders who have undertakenteaibe the unsubscribed retail portion shall remain
deposited or blocked till allotment of unsubscribed retail portion, if any, to them on agiebasis.

Final allotment of shares out of the Book Building portion shall be made after receipt afifstirgption money from
the successful bidders; however, shares to such bidders shall be credited at the time of credit of shares out of the
retail portion of theOfferto successful applicants as geegulatior9(16) of the OfferingRegulations.

2.2.23 REFUND OHAARGIN MONEY

Investors that place Bids lower than the Strike Price shall not be eligible for allotment of shae&targin Money
of the unsuccessful Bidders shall be refunded withiree (3) working days of the close of the bidding period as
required underRegulatior8(16) of the OfferingRegulations.

The bid money of successful bidders who have undertaken to subscribe the unsubscribed retail portion shall remain
deposited or blocked till E@tment of unsubscribed retail portion, if any, to them on a jpata basis.

2.2.24 UNDERWRITING

After determination of the Strike Price the Book Runner shall within two (2) working days of the closing of the
bidding period enter into an Underwriting Agreemenwith the Offeror indicating the number of shares that the
Book Runner would underwrite at the Strike Price

2.2.25 PUBLICATION OF SUPPLEMENT TOHSIE

In accordance with the regulatiatil(1) of the OfferingRegulationswithin three (3) working days of thelosing of
the Bidding Period, Supplement to the OFSD shall be published at least in all those newspapers in which the OFSD
was earlier published and also disseminated through securities exchange where shares are to be listed.

Supplement to the OFSD wouwdntain information relating to the Strike Price, the Offer Prammmitment by the
successful bidders for subscribing the undersubscribed retail portion, dates of the General Subsemgtion
Categorywise breakup of the successful bidders along with tlaenber of shares provisionally allocated to them.
Format of the Supplement is given on page 2 of this OFSD.

Public subscription for the shares shall be held at any date(s) within thirty days (30) of the publication of the OFSD
but not earlier than sevenv| days of such publication.

2.2.26 INTEREST OF TEENSULTANE. BOOK RUNNER

The LeadConsultant Arif Habib Limitedand all Joint Consultants aadso the Offerors. However, tHeook Runner
has no interest in th®©fferandthe Companyther than its role as a Book Runner to tBéer.

Furthermore, therepresentatives ofloint Consultants namely Adam Securities Limited, Next Capital Limited and
Topline Securities Limited are members of the Divestment Committee.
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2.2.27 ASSOCIATHINDERTAKINGS AND COMPANIES
1. Associated Companies

Name of Company Shareholding  Status CUIN NTN
1 National Clearing Company of Pakistan Limitec ~ 47.06% Associate 0042643 13338641
2 Central Depositorompany of Pakistan Limited ~ 39.81% Associate 0029418 07100019

Note: As required under Regulatior(8) of the Offering Regulations, the Associated Companies and Associated
Undertakings of thé®fferor shall not in aggregate make bids for shares in excess of 5% of the Book Building Portion.

2. RelatedEmployee®f the CompanyPakistan Stock Exchange Limijed

Name Designation
1 Nadeem Nagqvi Managing Director
2 Haroon Askari Deputy Managing Director
3 Muhammad Rafiq Umer Company Secretary
4 Ahmed Ali Mitha Chief Financial Officer
5 Abbas Mirza ActingChief Regulatory Officer
6 Muhammad Ghufran Deputy General ManageiOperations

3. Related Employeeasf the LeadConsultant(Arif Habib Limited

Name Designation
1 Mr. Shahid Ali Habib Chief Executive Officer
2 Syed Kashif ul Hassan Shah ManagingDirector, Investment Banking
3 Mr. Rafiqgue Bhundi Sr. Vice President, Investment Banking
4 Mr. Ahmed Rajani Vice President, Investment Banking
5 Syed Saquib Al Vice President, Investment Banking
6 Mr. Dabeer Hasan Sr. Associate, Investment Banking
7 Mr. Ammad Tahir Sr. Associate, Investment Banking
8 Mr. Abdul Qadir Associate, Investment Banking
9 Mrs. Hamda Shahid Senior Analyst, Investment Banking
10 Mr. Yasir Abbas Senior Analyst, Investment Banking
11 Mr. Omair Talib Marghoob Analyst,Investment Banking
12 Mr. Mohsin Javed Management Trainee Officer
13 Mr. Saeed Ahmed Officer, Investment Banking

4. Related Employees of thimint Consultants

Name Firm Designation
1 Fawaz Valiaani Elixir Securities Pakistan (Private) Limite ChiefExecutive Officer
2  Muhammad Moazzam Ali Elixir Securities Pakistan (Private) Limite Director, Corporate Finance
3 Ghazil Jabbar Elixir Securities Pakistan (Private) Limite Head of Corporate Finance
4  Usman Saeed Elixir Securities Pakistan (Privaténited  Vice President
5 Wagqar Ali Elixir Securities Pakistan (Private) Limite Senior Associate
6  Shaheer Shaikh Elixir Securities Pakistan (Private) Limite Senior Associate
7  Moid Shaikh Elixir Securities Pakistan (Private) Limite Senior Associate
8  Zehra Benish Elixir Securities Pakistan (Private) Limite Associate
9  AmnaQamar Nizami Elixir Securities Pakistan (Private) Limite Associate
10 Muhammad lbrahim Elixir Securities Pakistan (Private) Limite Analyst
11 Manal Igbal Elixir Securitie®akistan (Private) Limited Head of Business Development
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12 Mohammad Sohail Topline Securities Limited Chief Executive
13 Khalid Mahmood Topline Securities Limited Chief Financial Officer
14 Omar Salah Ahmed Topline Securities Limited Head of Corporat&inance
15 Syed Ali Ahmed Topline Securities Limited AVP¢ Corporate Finance
Muhammad Saad Topline Securities Limited Senior Analyst, Corporate
16 .
Abdullah Finance
17 Shehzad Intermarket Securities Limited CEO
18 Qazi Mohammad Hasnail IntermarketSecurities Limited Head- Investment Banking
Intermarket Securities Limited Senior Associatelnvestment
19 .
Danya Rafay Banking
20 Syed Muhammad Danyal Intermarket Securities Limited
Hassan Rizvi Analyst- Investment Banking
21 Kamran Nasir JS GlobaCapital Limited CEO
22 Khurram Schehzad JS GlobaCapital Limited CCO{Head of Investment
Banking
23 Badr Un Naeem Siddiqui JS GlobaCapital Limited AVP
Bosco Firmin Dominic JS GlobaCapital Limited .
24 Senior Manager
Sales
25 Maaz Ahmed Khan JSGlobalCapital Limited Analyst
26 Muhammad Najam Ali Next CapitaLimited CEO
27 Umer Habib Next CapitaLimited Head of Investment Banking
28 Humaira Asad Next CapitaLimited Associate, Investment Banking
29 Muhammad Talha Azhar Next CapitalLimited Analyst, Investment Banking
30 Sherina Junejo Next CapitaLimited Analyst, Investment Banking
31 Abdul Majeed Adam Adam Securities Limited CEO
32 Noman Abdul Majeed Adam Securities Limited Managing Director
33 Syed Danish Al Adam Securities Limited Head of Foreign _Desk & Head ¢
Investment Banking
34 Hassan Murad Adam Securities Limited Head of Sales
35 Fahad Hussain Khan Adam Securities Limited Research Analyst
36 Nadir Rahman BMA CapitaManagement Limited CEO
oo BMA CapitaManagement Limited Executive Director & Head,
37 Umair Aijaz -
Investment Banking
38 Salman Jalaluddin Virani BMA CapitaManagement Limited Senior Vice Pres!dent,
Investment Banking
39 Icl';)ﬁ:ngliadul Quddus BMA CapitaManagement Limited Associate, InvestmerBanking
40 Muhammad Abdullah BMA CapitaManagement Limited Associate, Investment Banking
41 Ayesha Kidwai BMA CapitaManagement Limited Associate, Investment Banking
42  Tahir Igbal BMA CapitaManagement Limited Head of Operations
43 Jawad Bhatti BMA CapitaManagement Limited Head Qustomer Support &
Compliance
44 Muhammad Farid Alam  AKD Securities Limited CEO
45 Ambreen Haider AKD Securities Limited Vice Eresudent, Investment
Banking
46 Abadan Mohajir AKD Securities Limited SenlqrAssouate, Investment
Banking
47 Muhammad Shumail AKD Securities Limited Analyst, Investment Banking
48 Waleed Zafar AKD Securities Limited Analyst, Investment Banking
49 Zainab Abid AKD Securities Limited Analyst, Investment Banking

5. Related Employees of t&ook Runne(MCB Bank Limited
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No Name

Designation

Ms. Amna Hasan

Executive Vice President

Mr. Jawad Taj

Vice President

Syed Umair Alam Zaidi

First Vice President

Assistant Vice President

Mr. Talha Ameer Khan

Assistant Vice President

Mr. Talha Ahmed Khan Officer Grade |
Mr. Muhammad Arsal Officer Grade Il
Mr. Muhammad Ashraf Officer Grade Il

S.
1
2
3
4 Mr. Muzammil Shahid Bhatti
5
6
7
8
9

Mr. Sarwar Din

Senior Assistant

10 Mr. Sajjad Ahmed

Senior Assistant

Note: Related Employees of thefferor and the Book Runnsshall not participate in the bidding for shares.
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2.2.28 STATEMENT BY THE COMPANY

The Commissioner
Securities and Exchan@®mmissiorof Pakistan
Islamabad

On behalf ofPakistan Stock Exchange Limijtege hereby confirnto the best of our knowledge and belitfat all

material information as required under the Companies Ordinance, 1984, the Securities Act, 2(Ahliheffering
Regulations, 201@nd the Listing of Companies and Securities Reguktd the Pakistan Stock Exchange Limited

has been disclosed in the OFSD and that whatever is stated in OFSD and the supporting documents is true and correct
and that nothing has been concealed.

For and on behalf dPakistan Stock Exchange Limited

-sd- -sd-
Nadeem Nagvi Ahmed Ali Mitha
Managing Director Chief Financial Officer
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2.2.29 STATEMENT BEXYFFERRS

The Commissioner
Securities and Exchan@®mmissiorof Pakistan
Islamabad

On behalf ofOfferors, we the members of Divestment CommitteBerebyconfirm that all material information as
required under the Companies Ordinand®84 the Securities Act, 2015, tHeublic Offering Regulations, 20aiid

the Listing of Companies and Securities Regulatiotteed?Pakistan Stock Exchange Limited has been disclosed in the
OFSand that whatever is stated i©OFSDand the supporting documents is true and correct to the best of our
knowledge and belief and that nothing has been concealed.

For and on behalf of th©fferors

-sc -sc

Shehzad Chamdia Muneer Kamal

-sc -sc

Abdul Majeed Adam Firozuddin A. Cassim
-sc -sc

Najam Ali Abid Ali Habib

-sc -sd

Ahmed Chinoy Muhammad Yasin Lakhani
-sc -sd

Arif Habib Amin Issa Tai

-sc

Mohammed Sohail
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2.2.30 STATEMENT BY LEBONSULTANT

May 11, 2017

The Commissioner
Securities and Exchange Commission of Pakistan
Islamabad

Being mandated as Led&bnsultantto this Offer for Salef sharesof the Pakistan Stock Exchange Limitecbugh

the Book Building process, hereby confirm that all material information as required under the Companies
Ordinance 1984 the Securities Act, 2015, the Listing of Companies and Securities Regulations of the Pakistan Stock
Exchange Limited and tHeublic Offering Regulations, 20h@s been disclosed in th8FSDand that whatever is

stated inOFSand in the supporting documents is true and correct to the beshpknowledge and belief and that
nothing has been concealed

For and on behalf odrif Habib Limited

-sc-

Shahid Ali Habib
Chief Executive Officer
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2.2.31 STATEMENT BOINT CONSULTANTS

The Commissioner
Securities and Exchange Commission of Pakistan
Islamabad

Being mandated adointConsultantto this Offer for Sale afhares of thePakistan Stock Exchange Limited through
the Book Building process, | hereby confirm that all material information as required under the Companies
Ordinance, 1984, the Securities Act, 2015, the Listing of CompardeSeamrities Regulations of the Pakistan Stock
Exchange Limited and tHeublic Offering Regulations, 20h@s been disclosed in this OFSD and that whatever is
stated in OFSD and in the supporting documents is true and correct to the best of my knowlddggliahand that
nothing has been concealed.

For and on behalf ahe Joint Consultants

-sc-

Abdul Majeed Adam
Chief Executive Officer
Adam Securities Limited

May 09, 2017

-so- -sc-

Ambreen Haider Muhammad Farid Alam, FCA
Vice President Chief Executive Officer

AKD Securities Limited AKD Securities Limited

May 09, 2017

-sc

Nadir Rahman
Chief Executive Officer
BMA CapitaManagement Limited

May 29, 2017

-sd-

Fawaz Valiaani
Chief Executive Officer
Elixir Securities Pakistan (Private) Limited

May 09, 2017
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-sc-

Shehzad
Chief Executive Officer

Intermarket Securities Limited

May 08, 2017

-sd

Kamran Nasir
Chief Executive Officer
JS Global Capital Limited

May 09, 2017

-sc+

Muhammad Najam Ali
Chief Executive Officer
NextCapital Limited

May 11, 2017

-sc-

Mohammad Sohail
Chief Executive Officer
Topline Securities Limited

May 11, 2017
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2.2.32 STATEMENT BY BOOK RUNNER

May 09 2017

The Commissioner
Securities and Exchan@mmission of Pakistan
Islamabad

Being mandated as Book Runner to 1Oier for Saleof shares of théPakistan Stock Exchange Limitecbugh the

Book Building procesbkconfirm that all material information as required under the Companies Ordindr@8 the

Securities Act, 2015, the Listing of Companies and Securities Regulations of the Pakistan Stock Exchange Limited and
the Public Offering Regulations, 20ds been disclosed in thFSxand that whatever is stated iI@FS&xnd in the
supporting @cuments is true and correct to the best ofy knowledge and belief and that nothing has been
concealed

For and on behalf d¥iICB Bank Limited

-sc-

Ms. Amna Hasan
EVP / Head of Investment Banking and Business F
Corporate South
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2.3 SHAREAPITABNDRELATEMATTERS

2.3.1 SHARE CAPITAL

No. of shares

Description

Authorized Capital

1,000,000,000

Ordinary shares d?PKRLO/- each

Issued and paieup capital

801,476,600
801,476,600

Issued for consideration other than cas

Total existing paidup capital

Face Value

10,000,000,000

8,014,766,000
8,014,766,000

Total (including

Premium .
premium)

- 10,000,000,000

- 8,014,766,000
- 8,014,766,000

Issued, Subscribed and Paid up Capital of Pakistan Stock Exchange LimaéMasch 31, 2017

Shares held by directors

100

100

100
100

Mr. Abdul Majeed Adam (Director)
Mr. Abid Ali Habi§Director)

Mr. Ahmed Chinoy (Director)

Mr. Muhammad Yasin Lakhani (Directc

Shares held bydcalshareholders

40,073,830

40,073,830

480,885,560

Pak China Investment Company Limite
(A member of Consortium of anchor
investor)

Habib Bank Limited (A member of
Consortium of anchor investor)

Other local financial institutions,
companies and individuals

Shares held bydreignshareholders

136,251,022

64,118,128
40,073,830

801,476,600

China Financial Futures Exchange
Limited (The lead anchor investor of th
Consortium)

Shanghai Stock Exchange (A member
Consortium of anchor investor)
Shenzhen Stock Exchange (A membe
Consortium of anchor investor)

Total existing paidup capital

Present Offer of Ordinary Shar&s

120221,320

40,074,000
160,295,320

Allocation to Institutional Investors /
Individual Investors through Book
Building Process at Strike Price

General Public Portion

Total Offer Size

1,000
1,000

1,000
1,000

400,738,300

400,738,300

4,808,855,600

1,362,510,220

641,181,280
400,738,300

8,014,766,000

1,202213200

400,740,000
1,602,953,200

- 1,000
- 1,000

- 1,000
- 1,000

- 400,738,300

- 400,738,300

- 4,808,855,600

- 1,362,510,220

- 641,181,280
- 400,738,300

- 8,014,766,000

[X] [X]
[X] (X]
(X] (X]

* The entire Offer of 160,295,320 Ordinary Shards be offered via the Book Building process to Institutional Investoktigh

Net Worth IndividualsHowever, the 25% of the Offer size of 40,074,006inary Shares shall be offered to the General Public
at the Strike Price determined through the Book Building and any shares that remain unsubscribed byetta Béiic shall be
allocated orpro-rata, to successful investors in the Book Building psece
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As perRegulation14 of Stock Exchanges (Corporatization, Demutualization and Integration) Act, 2012, if an initial
shareholder a member of the general public (including a company) or a TRE certificate holder directly or indirectly
acquires more thari% of the shares of PSX, the Commission may direct such person to divest these shares in a
manner as may be specified by the Commission from time to time or on a case to case basis.

As perRegulation32 of the Demutualization Regulationshe following conditions are applicable on the anchor
investor and consortium of anchor investors and local financial institutions:

1. The anchor investor shall hold the shares of PSX acquired und&etimeitualization Regulatiorfer at least
five years

2. After completion of the five years period, the anchor investor may sell all or part of the qualifying shares as
acquired subject to requirements specified in clause (ab) of Relgulation(1) ofRegulation? only to another
anchor investor, subject to theondition that the incoming anchor investor shall maintain shareholding of
twenty five percent in the manner provided under clause (ab) of Rdyulation(1) of theRegulation2 and
compliance with the criteria for anchor investor in tBemutualization Bgulationsand subject to compliance
with requirements of the Act, prior written approval of and compliance with the disclosure requirements
specified by the Commission

3. After three years of acquiring the shares of PSX uRggulatior29 and 30 of thdemuualization Regulations
the consortium of anchor investor and local financial institutions formed after the submission of expression of
interest, may acquiréurther shares from the market by making a public offer to increase its shareholding up to
fifty one percent(51%) of the total issued share capital of PSX subject to compliance with requirements of the
Act and prior written approval of the Commission

4. As per Regulation 48 of Offering Regulations, where the process for saeless than twenty parent of total
issued share capital out of shares of the Exchange lying in the blocked atiwamugh an offer for sale fails to
complete under these regulations, the Commission may take such steps or give such directions as may be
necessary for achievirthe sale of such shares.

As per the Regulation 53(3) of tlEemutualization Regulationthe shares of the Exchange shall not be eligible for
margin eligible securities and for any financing product by whatsoever name called, including leveraged market
under the Securities (Leveraged Market and Pledging) Rules, 2011, or any futures contract, till such time as may be
specified by the Commission.

2.3.2 OPENING AND CLOSING OF THE SUBSCRIPTION LIST

The subscription list will open at the commencement of banking hourduoe 9, 201and will close ordune 12,
2017 (working days onlgt the close of banking hourBlease note that online applications can be submitted 24
hours during the subscription period which will close at 12:00 midnightdime 12, 2017.

In order to facilitate the investors, th@fferor has arranged provision ofl@O facility througiBank Alféah Limited

6a. ! CYEODSR . Iyl [AYAGSR o6a! .[€0 9 {dzYYAdG . I offerThéd YA G SR
account holders of BAFL can use BAFL net banking Vitpsl/ib.bankalfalah.conpk. The accountholders of UBL

can use UBL nddanking to submit their applications online via linkp://www.ubldirect.com/corporate/ebank

SMBL account holders can use SMBL Net Banking to sulemiafiplicatiorsvia link https://ib.summitbank.com.pk.

2.3.3 CENTRALIZEBHO SYSTEM

The Securities and Exchange Commission of Pakistan (SECP) intended to facilitate the public by providing efficient,
easy and hassle free mechanism for making applicatiansulescription of securities of companies offered for sale
through Initial Public Offerings (IPOs). For this purpose, the Central Depository Company of Pakistan (CDC) has
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developed a CentralizedI®O System (CES) through which applications for subsariptisecurities of companies
offered through IPOs can be made electronically through internet. CES can be accessed through the weblink
(www.cdceipo.conm. CES would be connected to different entities (1Link, banKsfetqgayment of the subscription

money and refund thereof, in case of unsuccessful/unaccepted applications. The objective of this document is to
broadly outline the business process of the Centralizé8@ project.

Ly@Sadz2NaQRegisthaibA:0 At AG& | YR
1. Investor will register themselves on CES portal available on CDC website.
2. Only registered investors will be allowed to make application through CES.
3. For registration, investors must have:
a. CDS Account (Investors Account OR-Scdpunt);
b. ValidComputerized National identity Card (CNIC) as appearing in CDS account; and
c. Bank Account with any of the Scheduled Bank.
CDC will ensure these by an appropriate undertaking.

4. Only Pakistani Individuals (both Resident and {Rasident) are allowed in phade(Corporate and Foreigner
investors will be enabled in subsequent phase to make application through CES).

5. Investors are not allowed to submit subscription application with any joint holder.

Setup:

1. Users for the Issuer/Offeror including the Balloter, thleare Registrar, the Banker to the Issue involved in the
IPO process shall have access to CES.

2. Issuer will enter the complete IPO details, such as IPO Timeline, Category, Bank details etc. into the CES system.

3. Issuer will upload all the relevant documesisch as, Prospectus, Advertisement, Securities Subscription Form,
etc. into CES.

e-Subscription:
1. wSIAAGSNBR Ly@Saiz2NB oAttt 6S FoftS (2 &dzoaONROGS | @At
2. Securities to the successful investors will be issued iortlye BookEntry-Form

3. The applicants will provide their respective CDS Account Numbersubseription application, which will be
verified on real time basis.

4. The applicants will provide bank account details (IBAN No.)

5. Transaction ID will be generated by CES and send tontrestor via SMS and/or-mail, upon successful
submission of esubscription application for making payment.

6. The subscription form along with the Transaction ID will be available for download.

Payment:

1. Payment can be made against Transaction ID thraigimnels made available by 1LINK (Online Banking Portal,

l¢ax {StSOGSR o0ly1Qa O2dzyiSNER yR SGOd0

2. ¢CKSNB gAftf 0SS y2 OSNATFTAOFGA2Y 2F LI e&YSyid YIRS FTNRY ac
payment, acquisition of securities will only Bkowed in the CDC Account of the subscriber.
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3. Mm[LbY gAff GNIXya¥FSNI G6KS O2yaz2fARIFIGSR adza
accounts of the applicants.

NRALIGAZ2Y |

4. Once, successful and unsuccessful/unaccepted applications are determinedyilCih@iate the process of
refund to the unsuccessful applicants.

Balloter End:
1. Balloter having access to CES will download the details of subscription applications processed through CES.
2. Balloting process will be carried out outside CES.

3. Balloter willupload consolidated details of successful, unsuccessful/unaccepted and withheld applications in
CES.

Share Registrar End:
1. Share Registrar will download the consolidated detailed list of the successful applicant.

2. Share Registrar will issue securitiesBookEntry-Form directly into the respective CDS accounts of the
successful applicants.

CDC will transfer the subscription amount to the issuer, as soon as issuer completes all the necessary formalities like
letter from Stock Exchange, etc.

2.3.4 INVESTOR EUBH.ITY FOR PUBOEFER

Eligible investors include:

1. Pakistani citizens resident in or outside Pakistan or persons hottliagnationalities includinga Pakistani
Nationality;

2. Companies, bodies corporate or other legal entities incorporate@stablished in Pakistan (to the extent
permitted by their respective constitutive documents and existing regulations, as the case may be);

3. Mutual Funds, Provident / Pension / Gratuity Funds / Trusts (subject to the terms of their respective Trust Deeds
andexisting regulations); and

4. Itis to be noted that according to section 5(b) of The Stock Exchange (Corporatization, Demutualization, and
Integration) Act, 2012ll shares will be allotted in dematerialized format and shall not, at any time or for any
reason, be convertible into physical format.

2.3.5 FACILITIES AVAILABLE TO-RESIDENT PAKISTANI

Non-resident Pakistarinvestorsmay subscribe for the shares beidfered through thisOFSIby using their SCRA.

For details please see Chapter 20 of the Foreigrh&hge Manual of the State Bank of Pakistan. Under Section 7(i)

of Chapter 20 of the said Manual, Companies issuing shares out of newlpsbéon repatriable basis, as permitted

under sub para (B) () of paragraph 6, may open foreign currency aatieattounts with banks abroad or in Pakistan

for receiving the subscription in foreign currency. They may also allow refunds from these accounts to unsuccessful
applicants.
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Key Documents required for individual(s):
1. Account opening request; and

2. Passport ID.

General documentations required for opening of SCRA account by institutional investors are:
1. Account opening request;

2. Board Resolution & Signatories list;

3. Passport/ ID of Board of Directors;

4. Passport/ID of all authorized signatories;
5

Certificate ofincorporation (COI) or equivalent document (like Trade Registry Certificate, Business Registration
Certificate, and Certificate of Commencement of Business);

6. Memorandum & Articles of Association;

7. Withholding tax registration certificate / Certificate ofuaatry of domicile of client;
8. Latest Annual Report;

9. List of Board of Directors; and

10. List of Shareholders (greater than 10% holdings) and key officers.

It is however pertinent to note that the procedure and requirements of each financial institution wshecs to
opening of SCRA diffetdence it is advisable for Investors / Biddets make a prior request for the procedure from
concerned financial institution.

Payments made by NofResident Pakistamiust be supported by proof of receipt of foreign currency through normal
banking channels. Such proof must be submitted along with theiégijn.

2.3.6 MINIMUM AMOUNT OF APPLICATION AND BASIS FOR ALLOTMENT OF SHARES OUT OF THE
GENERAL PUBLIC PORTION OPHFHER

The basis and conditions of allotment to the general public shalsldelws:

1. Application for shares must be made for 500 shares or in mustiplé®00 shares only. Applications which are
neither for 500 shares nor for multiples of 500 shares|db@kejected.

2. The minimum amount of application for subscription of 500 shares i<Ofier Price x 500 share#\ny cost
incurred in transfer of shares as part of the Offball beborne by Offerors

Application for shares below the total value©ffer Price x 500 shareshall not be entertained.

4. SUBMISSION OF FALSE AND FICTITIOUS APPLISAMONSL . L¢ 95 ! b5 { | /1 Ptt[ L/ eL
BE FORFEITED UNDER SECTION 87(8) OF THE SECURITIES ACT, 2015.

5. If the sharefferedto the general public are suéfient to accommodate all applications, all applications shall
be accommodated.

6. If the shares applied for by the general public are in excess of the sharefffeiragl to them, the distribution
shall be made by computer balloting, in the presence of g#resentative(s) of PSX in the following manner:

If all applications for 500 shares can be accommodated, then all such applications shall be accommodated
first. If all applications for 500 shares cannot be accommodated, then balloting will be conducted amo
applications for 500 shares only.
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If all applications for 500 shares have been accommodated and shares are still available for allotment, then
all applications for 1,000 shares shall be accommodated. If all applications for 1,000 shares cannot be
accommodated, then balloting will be conducted among applications for 1,000 shares only.

If all applications for 500 shares and 1,000 shares have been accommodated and shares are still available
for allotment, then all applications for 1,500 shares shealldzcommodated. If all applications for 1,500
shares cannot be accommodated, then balloting will be conducted among applications for 1,500 shares
only.

If all applications for 500 shares, 1,000 shares and 1,500 shares have been accommodated and shares are
still available for allotment, then all applications for 2,000 shares shall be accommodated. If all applications
for 2,000 shares cannot be accommodated, then balloting will be conducted among applications for 2,000
shares only.

After the allotment in theabove mentioned manner, the balance shares, if any, shall be allotted in the
following manner:

o If the remaining shares are sufficient to accommodate each application for over 2,000 shares, then
2,000 shares shall be allotted to each applicant and remaigiveges shall be allotted on prata
basis.

o Ifthe remaining shares are not sufficient to accommodate all the remaining applications for over 2,000
shares, then balloting shall be conducted for allocation of 2,000 shares to each successful applicant.

7. If the Offeris oversubscribed in terms of amount only, then allotment of shares shall be made in the following
manner:

First preference will be given to the applicants who applied for 500 shares;

Next preference will be given to the applicants who appfidl,000 shares;

Next preference will be given to the applicants who applied for 1,500 shares;

Next preference will be given to the applicants who applied for 2,000 shares; and then

After allotment of the above, the balance shares, if any, shall beedlan pro rata basis to the applicants
who applied for more than 2,000 shares.

8. Allotment of shares will be subject to scrutiny of applications for subscription of shares.

9. Applications which do not meet the above requirements or applications which arenjplete will be rejected.

2.3.7 REFUND OF SUBSCRIPTION MONEY TO UNSUCCESSFUL APPLICANTS

The Company shall take a decision within ten (10) days of the closure of subscription list as to which applications
have been accepted or are successful and refund the mimepases of unaccepted or unsuccessful applications
within ten (10) days of the date of such decision, as required under Section 71 of the Ordinance.

As per subsection (2) of Section 71 of the Ordinance, if refund as required undes&titon (1) of Sdion 71 of the
Ordinance is not made within the time specified therein, the Issuer shall be liable to repay the money with surcharge
at the rate of 1.5%, for every month or part thereof from the expiration of the 15th day and in addition to a fine not
exceeding PKR 5,0004and in case of continuing offea to a further fine not exceeding PKR 108¢r day after the

15th day of which the default continues. Provided that the Issuer shall not be liable if it proves that the default in
making the refund was nain its own account and was not due to any misconduct or negligence on its part.
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2.3.8 CREDIT GFHARE IN CDC ACCOUNTS

The shares of afluccessful applicantsill be credited irthe respective Central Depository System ("CR&punts
within ten (10) days of the close of public subscription as Regulationl1(4) of the Offering Regulations.

Shares will be issueghly in book-entry form in the CDS of CDCHIhescrip less shares shall be directly credited
through book entry in the respectiveaccounts maintained with CDCRb. order to participate in the general
subscription the applicant(s) should have CDS account at the time of subscription.

2.3.9 TRANSFER OF SHARES

1. PHYSICAL SCRIPS

Shares of PSX shall not be issued in physical form.

2. TRANSFERNDER BOGENTRY SYSTEM

The shares maintained in the CDS in the benky form shall be transferred in accordance with the provisions of
Section 76 of the Ordinance read with Section 77 thereof and the Central Depositories Act, 1997 and the CDCPL
Regulatims.

2.3.10 SHAREBSUEIN PRECEDING YEARS

S.No  Sharedssued Consideration Total Value (PKR) Date of Issuance
Other than Cash, in pursuance of Stock
1 801,476,600 Exchanges (Corporatization, 8,014,766,000 Augustl3, 2012

Demutualization and Integration) Act, 201

Thet F 1 A&GElyY {201 9EOKIyYy3aS [AYAGSR 61L& 2NAIAYIEf& AyO2NL
AKIFNB OFLAGHEEQd Ly G(GKS @SINIwuamuE Ay LlzNEdzZF yOS 2F { G20}
Act, 20120 (i KS & 1iKiG¢ W EOKEF y3S 61 & O2NLERNIGATSR AdSd Al 41 a 2
The process of said conversion involvedvaduation of assets and liabilities of the ExchangataBecember 31,

2011, carried out by FAMCO Asstes (Private) Limited under section 4(1)(b) of the Act, and the value of net assets

(i.e. PKRB,014766 million thus arrived was taken as paigh capital of the Exchange divided into shares of Rs.10/

each {.e.801,476,60@rdinary Shargs The shares &re then distributed allotted equally among 200 members of

the then mutualized Exchangtl ¥ S NNXB Rinitinizshateloldeérgkvéhereby each such member was allotted a

total of 4,007,3830rdinary 8ares in the Exchange for consideration other thashcan terms of proviso to section

4(1)(d) of the Act.

Other than the above mentioned shares, there has been no issuance of shares since the incorporatid®Sof the

2.3.11 PRINCIPAL PURPOSE OFOHHRER

The principal purpose of the Offer for Salesoéresis selflistingon the Pakistan ®ck Exchangen accordance with
the Stock ExchangegCérporatization Demutualization and IntegratiQnAct, 2012 andthe Stock Exchanges
(Corporatiation, Demutualization and Integration) Regulations, 2@h2l to broadentK S/ 2 Y kBlargheldea
base by offering shares to the general public, Hs&\VInstitutions
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2.3.12 UTILIZATION OF PROCEEDS

The proceeds from the Offer for Sale of 160,295,320 Ordinary Shares will be the property of the initial shareholders
of Pakistan Stockd€hange Limited (as per the detailed list in Secfi8iof this OFSD).

2.3.13 INTEREST OF SHAREHOLDERS

None of the holders of thiessuedshares of the Company have any special or other interest in the property or profits
of the Company other than as holders of the Ordinary shar¢he capital of the Company.

2.3.14 DIVIDEND POLICY

The Company intends to follow a consistent profit distributiopolicy for its members, subject to profitability,
availability of adequate cash flows, Boaf DirectorQd NBE O2 YYSYRI GA2y X aKI NBK2f RSNEQ
of certain financial covenants.

The rights in respect of capital and dividends attacheddoh share are and will be the same. The Company in its
general meeting may declare dividends but no dividend shall exceed the amount recommended by the Directors.
Dividend, if declared in the general meeting, shall be paid according to the provisidres ©fdinance.

The Directors may from time to time declare interim dividends as appear to the Directors to be justified by the profits
of the Company. No dividend shall be paid otherwise than out of the profits of the Company for the year or any
other undigributed profits.

No unpaid dividend shall bear interest or mank against the Company. The dividends shall be paid within the period
laid down in the Ordinance.

Those applicants who intend that their cash dividend, if any, is directly credited in tuekr Bccount, must fiin
the relevant part of the Shares Subscription Form under the heading, "Dividend Mandate Option".

The Company has issued following dividends over the past years to the existing shareholders.

PKR FY12 FY13 FY14 FY15 FY16 HY17
Dividend / Share - 0.125 0.21 0.37 0.15 0.10

Note: There is no restriction on PSX by any Regulatory Authority, Institution, Stalder etc. on the distribution
of profits. However, as per Regulation 53(4) of the Demutualization Regulations, the Exchange can only pay
dividends in Pakistan Rupees within Pakistan.

2.3.15 ELIGIBILITY FOR DIVIDEND

The sharesffered shall rank parpassu with the existing shares in all mattershef Company, including the right to
such bonus or riglstissues, and dividend as may be declared by the Company subsequent to the date of issue of
such shares.

2.3.16 DEDUCTION OF ZAKAT

Incomedistribution will be subject to deduction of Zakat at source, pursiutn the provisions of Zakat and Ushr
Ordinance, 1980 (XVIII of 1980) as may be applicable from time to time except where the Ordinance does not apply
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to any shareholder or where such shareholder is otherwise exempt or has claimed exemption from payment /
deduction of Zakat in terms of and as provided in that Ordinance.

2.3.17 CAPITAL GAINS TAX

Capital gains derived from the sale of listed securities are taxable in the following manner under section 37A of
Income Tax Ordinance, 2001:
Tax Rate FY 2017

HoldingPeriod of Securities
Twelve months or more ~ Twenty four months or

Category Tax Year tW(Ia_I(\a/ZSr:c])?]Ths but less than twenty four more but acquired on or ?Slf ortzaollszt

months after 1st July, 2012 Y
Filer 2017 15.00% 12.50% 7.50% 0%
Non-Filer 2017 18.00% 16.00% 11.00% 0%

FromTaxRateFY2018(BudgetFY1718)
Holding Period of Securities
Twelve months or more  Twenty four months or
Less than . Before 1st

Category Tax Year welve months but less than twenty four more but acquired on or Julv. 208

months after 1stJuly, 2012 y
Filer 2018 15.00% 15.00% 15.00% 0%
Non-Filer 2018 20.00% 20.00% 20.00% 0%

2.3.18 WITHHOLDING TAX ON DIVIDENDS

Dividend distribution to shareholders will be subject to withholding tax under section 150 of the Income Tax
Ordinance, 2004hs specified in Partll Divisionl of the First Schedule of the said Ordinance or any time to time

amendments therein. In terms diie provision of Section 8 of the said Ordinance, said deduction at source, shall be
deemed to be full and final liability in respect of such profits in case of individuals only. The following are the rates:

1. Forfilers of Income Tax Returt?2.5% (FromFY 2018, the withholding tax will be 15.0%)

2. For nonfilers of Income Tax Retur@0.%%6

2.3.19 TAX ON BONUS SHARES

la LISN) aSOiA2Yy Hoca 2F (GKS LyO2YS ¢l E hNRAYIYyOS Hnamz

determined on the basis of the day@exLINA OS 6S 02t f SOGSR o6& (GKS /2YLIl ye Aaa
be the final tax liability on such income of the shareholder.

2.3.20 INCOMEAX

The income of the Company is subject to Income Tax under the Income Tax Ordinance, 2001.
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2.3.21 DEFERRED TAN@N

PSxhas PKR9.5million of deferred tax asset as of March®32017.For details on taxation, please refer to the
Financial Summary in Section 6.4 of this OFSD.

2.3.22 SALES TAX

Sales tayayable as of March 312017 was PKR 3.8 million which was subsequently paid.

2.3.23 SALES TAX ON SALE / PURCHASE OF SHARES

Under the Constitution of Pakistan and Articles 49 of the 7th NFC Award, the Government of Sindh, Government of
Punjab, Government of Khyber Pakhtunkhwa &@avernment of Baluchistan have promulgated the Sindh Sales Tax

on Services Act, 2011, Punjab Sales Tax on Services Act, 2012, Khyber Pakhtunkhwa Sales Tax on services through
Khyber Pakhtunkhwa Finance Act, 2013 and the Baluchistan Sales Tax on setyR@EEbAespectively. The Sindh

Revenue Board, the Punjab Revenue Authority, the Khyber Pakhtunkhwa Revenue Authority and the Baluchistan
wS@SydzS ! dziK2NAG& FTRYAYAAGSNI FyR NB3IdzA I 6S GKS fS@ge | yR
6t é 0 YKEOSNItl | Kildzyl1Kel {lfS& ¢IE 6aY{¢é0v IyR . I fdzOK
provided or rendered in Sindh, Punjdthyber Pakhtunkhwand Baluchistaprovinces respectively.

Y

The value of taxable services for the purpas levy of sales tax is the gross commission charged from clients in
respect of purchase or sale of shares in a Stock Exchange. The above mentioned Acts levy a sales tax on Brokerage
at the rate of 13% in Sindh, 16% in Punjab and in Baluchistan andrkPgkigtunkhwa the rate is 15%. Sales tax
charged under the aforementioned Acts is withheld at source under statutory requirements.

2.3.24 CAPITAL VALUE TAX (CVT) ON PURCHASE OF SHARES

Pursuant to amendments made in the Finance Act, 1989 through Finance (Amatsjin@rdinance, 2012
promulgated on April 24, 2012, 0.01% Capital Value Tax will be applicable on the purchase value of shares.

2.3.25 TAX CREDIT FOR INVESTMENT IN IPO

Under Section 62 of the Income tax Ordinance, 2001, a resident person other than a Corhplig entitled to a

tax credit as mentioned in the said sectidioy a tax year in respect of the cost of acquiring in the year, new shares
offered to the public by a public company listed on a stock exchange in Pakistan, provided the resident pleeson is
original allottee of the shares or the shares are acquired from the Privatization Commission of Pakistan.

As per section 62(3)(b) of the Income Tax Ordinance, 2001, the time limit for holding shares has been designated as
24 months to avail tax creti

2.3.26 TAX CREDIT FOR ENLISTMENT

Under Section 65C of the Income tax Ordinance, 2001, tax credit of 20% of the tax payable by the Issuer shall be
allowed fortwo tax yeasfollowing the year irwhich a Company is listed on a Stock Exchange in Pakistan.
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3 UNDERWRITING, COMMISSIONS, BROKERAGE AND OTHER EXPENSES

3.1 UNDERWRITING

Book Building Portion

MCB Bank LimiteHasbeen mandated as the Book Runner to iB&er at a fee of 0.25% on total book building
amount atthe Strike PriceThe Book Runner will underite the Book Building Portion of thefferwhich comprises

of 1006 (160,221,320 Ordinary Shares) of the total issue sizder Regulation20(7) of the Offering Regulations
with the limitations that the Book Runner shall only underwrite the default portion of the Book Buildiegtotal
amount less margin money received with the bidtes Strike Price determined through the Book Building process.

In the opinion of the Directors, the resourcestbe Underwriters are sufficient to discharge their underwriting
commitments / obligations.

3.2 UNDERWRITINGOMMISSIONNOTHEBOOKRUNNER

For the Book Building portion of this Offer, an underwriting commission of Owdb%e paid to the Book Runner on
the balance amounteft to be collected from institutional bidders in the Book Building

If any bidder fag to deposit the balance amount within the prescribed period i.e. 3 days from the closure of Book
Building, he amountof bid moneydeposited byadefaulting Bidder shalhowever, be forfeited to the Book Runner.

3.3 BUYBACK REPURCHABEREEMENT

THE UNDERWRITERS HAVE NOT ENTERED INTO ANY BUPBRCKASREAGREEMENT WITH THE COMPANY
OR ANY OTHER PERSON IN RESPECTUBHFERISOR SALE

ALSO, RITHER THE COMPANY NOR ANY OF ITS ASSOCIATES HAVE ENTERED INTO ANFURCHBSEK / RE
AGREEMENT WITH THE UNDERWRITERS OR THEIR ASSOCIATES. THE COMPANY AND ITS ASSOCIATES SHAI
BUYBACK / RRBURCHASE SHARES FROM THE UNDERWRITERS AND THER ASSOCIATE

3.4 COMMISSIORFTHEBANKERBOTHEOFFER

Commission at the rate @ 1% of the amount declared successful through the Book Building portion shall be payable
to the Bankers to the Book Building portion of the Offer whereas commission at the rat@®t of the amount
collected on allotmentn the General Subscriptidn respect of successful applicants will be paid to the Bankers to
the Offerfor services to be rendered ligem, plus outof-pocket expases, if any

3.5 BROKERAGE

For this Offer, brokeragshall be paid to the TRE Certificate Holders of Pakistan Stock Exchange thirpitiggth
which the application will be submitted dustampat the rate of 1.00% of the value of shar&sstrike price on
successful applications for Book Building and Gerfeualic portion. No brokerage shall be payable in respect of
shares taken up by the Underwriters by virtue of their underwriting commitments.
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3.6 ESTIMATEBXPENSE3THEOFFER

Expenses to th©fferare estimated not to exceed P8R, 783457/ -. Thebreakup of these preliminary expenses is
given below:

Particulars Rate Expensé
Book Runner Fee 0.25% 11,220,672
Underwriting CommissionBook Building Portion 0.25% 8,415,504
Commission to Bankers to the Offer Book Building Portion 0.10% 4,488,269
Commission to Bankers to the Offer General Subscription Portior 0.25% 2,805,168
EIPO Charges 450,000
Bankers to the Offe¢ Out of Pocket 325,000
Brokers' Commission 1.00% 44,882,690
Marketing & Printing Expenses (estimated) 6,000,000
CDG TransactiorF-ees 0.16% 7,181,230
CDG Annual Listing Fees 200,000
SECP IPO Application Processing Fee 2,503691
SECP Supervisory Fee 311,232
Miscellaneous Expenses 1,000,000
TOTAL 89,783457

ExceptSECP supervisory faad processing feall other expensewill be borne by theDfferor.

5 These amounts do not include Sindh Sales Tax, as mentioned in Sedtiarhdr2ver applicable
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4 OVERVIEW, HISTORY AND PROSPECTS

4.1 COMPANMYISTORY

Pakistan Stock Exchange Limite®SX 2 NJ ( K S w9 iecOrpolatédirsthelyear 1949 under the name of
Karachi Stock Exchange (Guarantee) Limited, as a company limited by guarantee without having share capital.

In the year 2012, in pursuance of Stock Exchanges (Corporatization, Demutualization aradidmegct, 2012, the
9EOKIFY3AS g1 a O2NLIR NI GAT SR A ®Sapdnyd &6 laK | NBE DS MY RR | 10y02 NRIA
was changed to Karachi Stock Exchange Lindté8E .0With the corporatization, the ownership rights in the
Exchangevere segregated from trading rights.

In the years 20186, the exchange operations together with related assets and human resources of then existing
Lahore Stock Exchange Limited and Islamabad Stock Exchange Limited were integrated into KSE and the Exchang
emerged as a single national stock exchange under its present,ribmPakistan Stock Exchange Limited

Traditionally, stock exchanges were mostly owned by the respective brokers but recently, 40% equity stake of PSX
was divested to a consortium comsinig ofthree (3)Chinese exchanges ahao (2)local financial institutions. The
divestment of a major stake in the Exchange is likely to pave way for introduction of new products, systems,
technology, expertise and investors for development of localtahpiarket.

The Pakistan Stock Exchange (formerly known as Karachi Stock Exchange Limited) is a large unified liquidity pool of
securities market in Pakistan. As at Marc,31017, 560 companies having listed capitaP&RL,297.2 billion (US$

12.5 billon) were listed with market capitalization BKF9,594.8 billion (US$ 92.3 hillion). The KSE 100 Index closed

at 48156 pointson March 3%, 2017indicating a growth of around 47% from January 01, 2016.

The market performance during the period June @®0 March 2017 is given under:

55,000 +

48,156.00
50,000 +

45,000 37,783.54

40,000 -+
KSE 100 Index 34,398.86

35,000 -
30,000 ~
25,000 ~
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15,000 - 9,989.41

21,005.69
10,000 -
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0
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30-Jun-15
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4.1.1 GROWTH & PROGRESS

PKR in millions 1950 1960 1970 1980 1990 2000
Listed Companies 15 81 291 314 487 762
Listed Capital 117 1,007 3,864 7,630 28,056 236,458
Market Capitalization ~ NA 1,871 5,658 9,767 61,750 382,730
PKR in millions 2011 2012 2013 2014 2015 2016
Listed Companies 638 573 560 557 554 558
Listed Capital 1,048,444 1,094,367 1,129,787 1,168,485 1,269,704

2010
644

919,161
3,268,949

2017
560

1,291,040 1,300256

Market Capitalization 2 945 785 4,242,278 6,056,506 7,380,532 6,947,358 9,628,514 10,095,160

*As onMay 19 2017

Today PSX has emerged as the key institution of capital formation in Pakistan with:

1. 599 securities listed on the exchange
a. 5600rdinary Shares
b. 17Preference shares
c. 22 Term Finance Certificates

n

hw

million (US$ 167 million).

©o N v

PKR in millions

Total Listed Companies
Total Listed Capital

Total Market Capitalization

New Companies Listed
Listed Capital of New Companies

New Debt Instruments Listed
Total Issue Size of New Debt Instruments

Total Shares Volume (million)
Average Daily Share Volume (million)

Average Daily Trade Value

2013

569
1,116,005
5,154,738

4
7,404

9
12,255

54,319
221

5,708

Listed Capital is &®KRL,297,159 million (US$ 12,473 million).
Market CapitalizatioiPKR9,594,806 million (US$ 92,258 million).
Average daily turnover of Ready market is 357 million shares with aveedgerdde value aPKRL7,384

TREC Holders strength283with 279active TREC Holdeas of May 26, 2017
Out of 384 TREC Holders 11 are listed at PSX.
Fully automated trading system with T+2 settlement cycle.
Deliveries though Central Depository Company.
Settlement through National Clearing Company of Pakiktanited

2014

557
1,160,341
7,022,692

5
19,235

5
8,779

56,581

229

8,730

2015

560
1,189,519
7,421,032

9
38,140

4
31,000

57,204

233

11,102

2016

559
1,289,081
7,588,472

4
6,046

2
13,000

55,430
221

9,505
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KSE Indices

KSE; 100 Index

Year End 21,005.69 29,652.53 34,398.86 37,783.54
High 22,757.72 29,789.85 34,826.51 38,776.94
Low 14,142.92 21,363.16 27,774.43 30,564.50

KSE All Share Index

Year End 14,987.53 21,973.16 24,036.72 25,313.12
High 16,020.93 22,064.49 25,031.12 25,632.17
Low 9,935.78 15,150.36 20,417.53 21,268.58
KSE; 30 Index

Year End 16,207.96 20,415.95 21573.42 21,653.02
High 17,787.71 20,570.64 22,614.13 22,506.60
Low 12,246.91 16,290.83 18,371.59 17,807.82
KMI ¢ 30 Index

Year End 36,713.89 47,686.55 57,271.34 66,162.77
High 38,747.31 48,065.30 58,730.32 67,519.80
Low 24,303.16 36,759.88 45236.12 51,626.03

NOTES:

3. The figures are from July to June.

4. The total number of listed companies $laeen stated after 25 companies fisted in 2013, 15 companies in
2014, 4 companies delisted in 2015 and 9 companies delisted in 2016 and 2 companies Merged in 2014, 2
companies merged in 2015 and 1 company merged in 2016.

5. The total listed capital has beestated after adjustment of capital of companies by way of merger, bifurcation
and delisting, etc.

6. The KSE 100 Index was started in November 1991 with a bag®6fdbints and it is recomposed searinually
and was last reomposed on February 29, 20tlosing statistics.

7. The KSE All Share Index based on the prices of August 29, 1998 cbmmenced w.e.f. September 18, 1995.
8. The KSE 30 Index based on the prices of June 30, 2005,6000 introduced w.e.f. September 01, 2006.
9. The KMk 30 Indexintroduced w.e.f. September 01, 2008.

412 t{-Q{ w9/[!{{LCL/!'¢Lhb Cwha Cwhb¢LO9w ¢h 9a9wDL

Morgan Stanley Capital International If@MSCE) I yy 2 dzy OSR 2y WdzyS ndpX wnamp GKI G Al
market to be included in its benatark emergingmarket index. Immediately after the MSCI announcement, a two

pronged strategy was taken up by the PSX Management i.e. i) Removing certain operational issues faced by
foreigners in accessing the Market and, ii) organizing local and inter@tioadshows with a view to directly

address the concerns of foreign investors. PSX team, led by its Chairman and Managing Director, organized
roadshows nationally and in major international financial centers such as New York, Hong Kong, Singapore and
Londbn. PSX also held webinars for international investors in which Commissioner of Securities Market Division SECP

and Managing Director of PSX both highlighted Market developments and related Regulatory developments that

had taken place. On June,52016,MSCI announced that MSCI Pakistan Index will be reclassified to Emerging

Markets status, coinciding with the May 2017 Séknnual Index Review.
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4.1.3 INTEGRATION OF STOCK EXCHANGES

Pursuant to the Stock Exchang&o(poratration, Demutualization and Integrimin) Act, 2012, the operations of

Lahore Stock Exchange Limited (LSE) and Islamabad Stock Exchange Limited (ISE) were integrated with the
operations of Karachi Stock Exchange Limited. As a result, KSE was named as Pakistan Stock Exchange Limited with
effea from January 11, 2016. Post integration, PSX became the single, seamless capital market in the country
accessible to all domestic and international investors.

CNRY R2YSAGAO Ay@Sailanekis hoyw Rsinglé réitdnaEptiotraSyiiEd s I@QuiditydpSol
available to investors throughout the counfiserved by393securities brokers. The Turnover Volume in a single day

has witnessed a record of 903 million shares in September 2016, the highest in past 11 years, with the highest Daily
Value Tradeaf PKR 22 billion observed in November 2016.

CNRBY GKS 02NL} NI { SreignIritiugoNad gortfdliiSiEshos theiishgeSntegrated securities

market ¢ one re-inducted into the MSCI Emerging Market Indgare going to be psitive for valuation of listed

O2YLJ yASango SRKINB@AA Lt F2NJ GKS O2dzyiNEQ&a F2NBA3Iy SEOKI y3
applicable for a single bourse insteadtiofee (3) exchanges.

CNRY (KS wS3dz,théigtegiata Exciangk allSvS both #& Apex Regulator (SECP) and the Exchange
AGaStF a FNRBy(d tfAyS NBIdzZA F{i2NE (2 Y2yAiG2NI 20SNIff Y
governance and efficiency of the securities market. This will bring gredtectiveness in the administration,
operations, governance, regulatory supervision as well as rationalization of costs associated with core exchange
functions, andwill provide added benefit to the issuers who will be assuaednsolidated regime goveimg listing,

duly regulated by the SECP. The brokers (TREC Holders) of ISE, KSErambw3Ee TREC Holders of PSX at no
induction cost and have access to a much larger poldjoidity, as well as opportunity for efficient price discovery

and ability to compete at a national level with same facilities and products provided by the single exchange. By
centralizing trading activities, the implicit costs of trading is subsequently reduced i.e. accessing a single trading
platform instead of two or rare allows market professionals to save on the hardwardsoftware andto focus on

more skilled human capital.

4.1.4 DIVESTMENODF 40% EQUITY STAKE

¢tKS O0ARRAY3A F2NJt{- -Q& nm> SldzAidGe aidl1S o0& "200Bdsedr YR Ay i
on the results of the bidding process, the Chinese Consortium submitted the highestRKIR28/ - per share. The

said Consortium comprises of three Chinese Exchanges, i.e. China Financial Futures Exchange Company Limited,
Shanghai Stock Exchan@henzhen Stock Exchange and two local Financial InstitutionBak€hina Investment

Company Limited and Habib Bank Limited.

The transaction was subsequently closed on March 10, 2017

4.2 PRODUCTANDSERVICES

PSX offers a range of products to itsvestors through a state of the art technology infrastructure. Market
participants (both local and internatiah investors) are provided access to these products through various
distribution channels of the brokerage houses.

Our Trading products include:

1. Equities (also known as the Ready Market)
2. Deliverable Futures Contracts
3. CashSettled Futures
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4. Stock Index Futures Contracts
5. Bond TradingGovernment & Corporate)

Stock Index Futures Contracts based on:

1. KSE30 index
2. Oil and Gas sector Index
3. BankingSector Index

PSXntends to introduce the following new Products and services:

Advanced Securities Lending & Borrowing
SME Board

Index Options

Single Stock Options

Bond Market Index

Exchange Traded Funds

Fixed Income Derivatives

NookrwdpE

PSX also offers a numbafrdata products and seises providing both historical and "live" data feed to its customers.
Additional services being offered to customers by the organization include:

1. Technology services by I.T. help desk
2. Customer Services & Investor Relati@evices to help resolutioof investor complaints and queries
3. Investor Education program

Under the Securities Exchanges (Licensing and Operations) Regulations 2016, the Exchange is required to submit a
comprehensivethree years business development plgoroviding therein financial projections, organizational
development plans, product development plans, market development initiatives particularly with reference to
promotion of listing and trading activity at the exchange, expansion of market outreddcagon and training of

market participants etc. The plan when approved by the Commission may change the landscape of the capital market
and have an impact on the operations of the Exchange.

Furthermore, a perClause U of Section 5 of the Securiieghanges (Licensing and Operations) Regulations, 2016
the Exchange cannot enter into any other business except as approved by the Commission.

The Exchangwill alsohave to obtain license under Futures Act for futures products. Currently it is deereaddid.

4.2.1 TRADING & SETTLEMENT SYSTEM

ThePS)as introduced a statef-the-art computerized trading system known as Karachi Automated Trading System
(GKAT$) to provide a fair, transparent, efficient and cost effective market for the investors.

Currently, the exchange conducts one trading session from Monday to Thursday and two sessions on Friday.

The Trading is divided into five distinct segments, each of which has its own clearing and settlement procedure.
These are: (i) Ready Market (T+2), (ii) Riowally Listed Companies, (iii) Futures Market (Future Deliverable
Contractsand (iv)Cash Settled Fixed income securities Trading via Bonds Automated Trading SB&(&®).(
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TRADE VALUE
(PKR in millions) CY 2012 CY2013 CY2014 CY2015 CY2016 1Q2017
T+2 1,162,868 1,878,074 2,312,814 2,842,665 2,904,065 1,142,000
DFM 218,514 461,579 542,512 778,207 758172 331,000
Fixed Income Securities (TF 7,615 6,249 7,873 3,415 4,388 NA

*Upto November 30, 2016

Ready (T + 2) Counter:

Transactions in this segment are settled throughthe G A2yt /€ SF NAYy 3 3 thBhelsbBYSy i { ¢
the purchases and sales and the financial obligations thereon of each TRECdtzddied membersor the notified

clearing period. Paymentsom and toclearing members of NCCRte routed through theAuto Pay and Collect

System.

C2NJ UKS aSOdNRAGASAE RSOfIFINBR aStA3IActS aSOdNRAGASaE o8& (0l

In order to handle the clearing tfie Exchangethe National Clearing and Settlement System has been introduced
by NCCPL.

Futures Trading in Provisionally Listed Companies:

Shares of companies traded on this counter commence from the date of publication of the offering document or any
other date agnay be specified by the Exchange, which have an approved minimum public offer including premium
amount, if any, shall not be less th&KR250 million.

The period of contracts of each scrip is notified by the Exchange. The outstanding contractsaérriader the
provisionally listed companies are settled on the settlement date and TREC Holders are not allowed to transfer their
positions to the Ready Board or any other Board. The trading in the shares of the company are shifted to the Ready
Board unde T+2 Settlement System from the date of formal listing.

Deliverable Future Contracts:
Under the Regulations Governing Future Contracts, trading in Future Contracts started in July 2001.

Cash Settled Futures Contract:
Cash Settled Future Contracts wém&oduced from April 02, 2007.

Stock Index Futures Contract:
Stock Index Futures trading is simply buying or selling a specified number of contracts, with thi-market
difference being settled in cash on daily basis.

Bond Automated Trading Syst (BATS):

The introduction of debt market has enabled corporate and retail investors to trade corporate and commercial

LI LISNBE & .!'¢{ KlFIa 2LISYSR dzLJ I yS¢ L2t 2F tAldzARAGE
Bonds and other govament securitiestfeasury bills) are also traded at PSX via BATS.

Trading Hours

Trading session Monday -Thursday Friday
Morning session: 9:30 a.m-3:30 p.m. 9:15 a.m-12:00 p.m.
Afternoon session - 2:30 p.m=4:30 p.m.

*Trading time is subjedb change as notified on PSX website (www.psx.com.pk) froradifiime
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4.2.2 KARACHIINTERNET TRADING SYSTEM (KiTS)

Karachi Internet Trading SystedK{T$) is an internef wireless based order routing system for personal computers
(6PCs$) and smart phoneKITS was launched in August 2015, in order to increase the reach of InveRtetail
Clients to the Capital Market of Pakistan. The Trading Right Entitlement CertifitRie€) Holders Brokers of the
Exchange can subscribe for KITS and offer onairty system and mobile App to the investors. Investor can easily
download the trading platform and stay in touch with PSX from anywhere in the world. After integration of the
exchanges into PSX, the usage of KiTS has taken off and by De@&ih®eit acounted for 8.1% of total market
volume traded.

4.2.3 MARKET INDICES
KSELOO:

The KSBO00 Index was introduced in November 1991 with base value of 1,000 points. The Index comprises of 100
companies selected on the basis of sector representation and highrestFloat Capitalization, which captures

around 80% of the total FreEloat Capitalization of the companies listed on the Exchange. Globally, théidate
Methodology of index construction is considered to be an industry best practice and all magarpnaviders like

MSCI, FTSE, S&P, STOXX and SENSEX have adopted the same. MSCI, a leading global index provider, shifted all its
indices to the Fredloat Methodology in 2002.

Out of the 36 Sectors listed on PSX, 35 companies are selected i.e. one cdropaegch sector (excluding Open
End Mutual Fund Sector) on the basis of the largest-Fteat Capitalization and the remaining 65 companies are
selected on the basis of largest Fieat Capitalization in descending order. This is a total return inelesividend,
bonus and rights are adjusted.

KSEALL SHARE:

In 1995, the need was felt for an-alare index to provide the basis of index trading in future. The KSE All Share
Index was constructed and introduced on September 18, 1995.

KSE30:

Exclange has also introduced KSE& Index s KA OK Aa OFf Odzt F iSR dzaAy3 G&CNBS
aStiK2R2f 238¢d ¢KS LINAUY IndeRis B 6ed/& &3 (abehéh mark by tvKich the §to@k price
performance can be compared to over a periodiofe.

KMI-30:

In 2008 PSX introduced first Islamic Index K3@lin collaboration with AMeezan GroupKMF30 mmpanies are

first scrutinized for their compliance with certain Islamic Principles. Similar te38(Sthe KMI30 index is also

calculated us Yy 3 GCNBS Ct2F 0 al NJSG [/ | bidrel Inthad KNMFBOAIRIgkémarketS (| K2 R2 f 2
capitalization of each company is capped at 12% of the total market capitalization i.e. market capitalization of
individual companies cannot be more than 12% af thtal market capitalization of KMI0 Index companies. The

excess market capitalization is divided among the rest of the companies accordingatgptmasis. This helps in

reducing the volatility of the index by minimizing the influence of lazgp sbcks.
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PSXKMI ALL Shares Index:

PSX introduced All Shares Islamic Index from NovemB&r2&5 in collaboration with Meezan Babknited The
indexincludes alsuch ompanies which meet the Stah screening criteria. It is based on Full Market Capitalization.

4.2.4 DISSEMINATION OF INFORMATION

PSX provides reéime as well as historical data on stock trading. It has three major segments of data: Stock Data
feed, Indices and Corporate Data. Thecliange is als@ rich source of information pertaining to corporate
announcements, annual / quarterly results and shareholding patterns of companies listed on the Exchange.

More information is available on the web site www.psx.com.pk as following:

Market Statistics

KSE Indices

Top 30 Symbols of the day
Listed companies statistics
Key statistics

Info on Listed Companies
TREC Holders Information
Download

ONoGA~LDNE

The information regarding the trading activities is live broadcasted by various TV channels. In awiiditroation
is also available through different data providers like Reuters, Bloomberg etc.

4.3 NEWINITIATIVES

4.3.1 Advanced version Of Securities Lending And Borrowing system

Considering that existing Lending and Borrowing System has failed to takeoff attketNDevelopment and New
Products Committee of the Exchange developed an enhanced version of the Stock Lending and Borrowing, a major
chunk of which has approved llye SECP while rest is under consideration by SECP. The Share Financing and Stock
Borrowirg are the two impetuses which provide speculators to take view on bullish and bearish trends.

Stock Lending and Borrowing Contracts were introduced in 2011 by National Clearing Company of Pakistan. The

Product has failed to meet the expectations of Borewgvand Lenders of the Market and has also failed to provide
required impetus to the Market thereby bringing required vibrancy to the Market. The aggregate borrowed number
of shares since launch of SLB stood within a million in past five years alongBwidigered participants of Stock
Lending and Borrowing Market.

The Revised SLB Contracts are envisaged to improve the overall Market efficiency and liquidity and may act as a

useful tool for risk management as it helps to facilitate timely settlementhef securities. The key features of
Revised SLB include:

1. Market operation timings similar to Ready Board.

No capping on Lending and Borrowing rates.

Flexible contract duration.

European style contracts.

Increased number of securities on Revised SLB Counter

Treatment of corporate actions as per international best practices i.e. collection of Dividends from borrower
and passing it on tthe Lender.

orLDN
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With the launch of Revised SLB, it iseotpd that ready market volume shall increase bya®15%

4.3.2 UpcomingFutures and Options Segment

Options are globally populaerivative products which provide various benefits that help to create orderly, efficient

and liquid markets, gives flexibility, leverage and risk minimization to the investors. In order to addtdepe

Market and to allow investors to leverage positions for large diversified portfolios, the Management of the Exchange,

in line with international best practices, has embarked upon a process to introduce the Single Stock Options starting

from Q3 of C¥2017. The Exchange (PSX) will seek to provide competitive, liquid, and orderly markets for the
purchase and sale of standardized options. All option contracts traded on the PSX are proposed to be issued and
cleared by the National Clearing Company of Raa Gty [AYAGSR OKSNBAYIFIFGSNI NBTFS
G/ fSINAYIK2dzaSe€¢0d b/ /t][ A& I NBIAAGSNBR Of SINAy3d O2YLJ

Options are to be traded on the Pakistan Stock Exchange Limited and like trading inastodidions will be

regulated by tle Securities and Exchange Commission of Pakistan (SECP). Presently, the Regulations Governing Index
Options are approved by the Securities and Exchange Commission of Pakistan, and as such the application software
is also ready for deployment and launchimfiex Options, but considering the sentiment of the market participants,

PSX is first working to bring depth in Single Stock Futures followed by the introduction of Single Stock Options.

With the launch of Single Stock Options, it isested that ready meket volume shall increase by two to three times
as derivative volumes in India werelatst five times higher within 2 ges of launch of derivatives.

4.3.3 SMALL AND MEDIUM ENTERPRISES (SMEs) BOARD

SME Board of Pakistan Stock Exchange is envisaged to arpktdorm for SMEs to raise capital at a lower cost.

Listing on SME Board shall facilitate business expansion and fast track process of raising funds via Exchange without
any debt burden. PSX SME Board will serve as a trading market for companiesowith gotential which aim to

be reassigned to the Main/Regular Board in near future.

.SySTAGA 2F [A&dGAYy3 2y t{- -Qa {a9 .2INRY

Easy financing

No debt burden

Lower financing costs

Healthier balance sheets

Increased credibility and profile

Better share value

Secondary equity financing from private placements
Provision of easy Exit option

Fast track up gradation to Regular Board

©CoNoOA~LODNE

4.3.4 MEASURES FOR INVESTOR AWARENESS

Financial inclusion is a key element in the development of a robust financial sector and grawtiodern market

based economy. Penetration of financial products in general and capital market products in particular, is extremely
low in Pakistan. In 2012, PSX launched a focused campaign to generate large scale awareness amongst individual
savers regarnthg the role that capital markets can play in the overall context of their long term financial planning. In
F¥2016/17, this campaign has been further streamlined with the number of workshops and seminars increasing
significantly.
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PSX has conducted altoger 16 programs which had a target audience of 33,050 and total attendees around 12,530
for the F¥2016. These seminars / workshop were conducted in Karachi, Hyderabad, Lahore, Islamabad, Faisalabad,
Multan, Peshawar and Sialkot.

4.3.5 PSX NEW WEBSITE

In order to cater to an anticipated influx of namvestors, Exchange has embarked upon an initiative to revamp its
website whereby it is expected that there will be a wider website target audience because locals as well as Chinese
investors will now be aessing PSX website which requires the Exchange website to be made available in Urdu,
English as well as Chinese.

It is expected that with the new outlook and multilingual interface, the existing website advesigerelated
revenues shall increase by fithes.

4.3.6 CORPORATE BRIEFING PROGRAM

Corporate Briefing Program (CBP) at PSX is a platform for listed companies to hold corporate briefings for general
LJzot AO FyR Fylteada +d t{- GNY RAy3 KFfft gAdliantial ASs
reports and offer a thorough evaluation of their business strategies by responding directly to queries and concerns.

¢KS o6FaA0d0 321t 2F GKS /.t Aa (2 SyKFIyOS Ay@Saiz2NRQ dzy R
longterm plans Y R Fye& 203KSNJ O2N1IR2 N} S RS@GSt2LIYSydo t{-Qa /.t
companies and investor community. PSX has conducted a total of 5 CBPs durin@&FY

4.3.7 Introduction of Islamic Capital markets

Currently, our capital markesidevoid of PKR 40 to 50 billion rupees worth of liquidity as there are no aggressive
mutual funds and participation of Islamic Banks due to lack of availability of Shariah Complaint day trading. In this
regard the Ministry of Finance has constituted an@uittee for development of Islamic Capital Market that is
headed by former Deputy Governor of State Bank of Pakistan with having membership of Mufti Murieebman

and Maulana Imran Usmani. The Committee also had representations from SBP, PSX, NGEELS B0

This Committee devised a roadmap through which PSX was recommended to make a benchmark index in its first
phase with subsequently introduciripariah compliant share trading and financing as its second phase. As per the

I 2YYAGGSS QadaslsiRe@dsiOlg executghe first phase by launching the benchmark index comprising of
{KFENRAFK O2YLXALydG &€ { KINBaL Laff YA KDSKRERSHsies$Basy | a (0 F
made up of 231 Shariah compliant companies listed oteR8was launched on November%82015 by the Finance

Minister, Mr. Ishag Dar, amid much fanfare at PSX.

The second phase of introducing a shariah complaint trading product is currently in adsiages. The Market
Development and New Products Comraét along withthe Shariah Advisor, have approved of the same #risl

planned tobe launched irthe near future With the launch and introduction of the said Islamic product, the market

will benefit fromgreaterA y @2 f @SYSy i 2 7F L &f, wherely, dayltrgding vall néwljatizh partakesnS & | a
this product alongwith Islamic Mutual Funds being able to launch aggressive funds enhancing the liquidity of the
capital market by PKR 4D billion in value.
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4.3.8 Guideline Booklet for Foreign Investors

Unde the new consolidated regime of Pakistan Stock Exchange, the Exchange plans to conduct awareness sessions
GKNRdzZZIK2dzi GKS $g2NIR SyO2dz2Ny IAy3I b2y wSaAaARSY(d Ly@Sadz2NE
Capital Market. In order to fadihte Foreign Investors, the Exchange has composed a user guideline manual for Non
Resident Investors to invest in Pakistan's Equity Market through opening Special Convertible Rupee Accounts (SCRA)

with SBP authorized dealers in Pakistan. PSX has dehisedocument to serve as a core informational booklet

helping Foreign Investors / NeResident Pakistanis to understand several investment avenues in Pakistan. This

booklet will be made available at the foreign embassies across Pakistan and is a gréat Ragign Investors to

get to know of custodial services provided by Pakistani banks/ brokers.

4.3.9 MEASURES FOR ENCOURAGING NEW LISTINGS

A total of 4 Equity Issues with paigh capital of PKR 6.05 Billion, 9 Ogemded Mutual Funds of PKR 13.16 Billion
and 2 Debt Securities amounting to PKR 13.00 Billion were listed during the period fromsJu00% to June 30
2016. Out of 4 Equity Issues, 3 companies offered shares through Book Building. In the caShabfeAt
Corporation Limited, the strikprice determined was Rs.95 which was 221% higher than the floor prieKRA3.
Similarly, in the cases of Amreli Steels Limited an@iddh Lubricants Limited, the strike prices determined were
Rs.51 and 52.5, which were 213% and 142% higher thanathrepftice of Rs.24 and Rs.37, respectively.

Efforts are under way to promote SME Counter and make it operational by listing of securities on this Counter, which
will add new avenues of listing of Small & Medium size companies by raising funds teruityhand debt issues.
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4.4 OPERATIONS

4.4.1 ORGANIZATIONAL STRUCTURE

Regulatory Affairs Committee

Chief Regulatory Officer _—_—mmmmm =

Oversight Committee

-

Joint Inspection Wing GM & Chief Compliance

Officer

Policy & Regulations . .
T Listed Companies
Development, Litigation c i Wing (KHI
and Training WindKHI) ompliance Wing (KHI)

Audit, Inspection Market
Regulations & Arbitration
Wina (KHI)

Market Surveillance Wing

(CGD)

Regional HeadLHR & ISB)

Audit, Inspection Market
Regulations & Arbitration
Wing (KHI)
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4.4.2 REGULATORY AFFAIRS DEPARTMENT

Regulatory Affairs DepartmentRAE) has been formed in compliance with the requirem&nf the Securities
Exchange (Licensing & Operations) Regulations, PA&RAD iseaded by the Chief Regulatory Officd R@) who
reports directly to the Regulatory Affairs CommittedRAE) of the PSX Boardhe General Manager Chief
Compliance OfficerdCC@), who reports to CRQOs responsible for managintpe day to day operatns of the
compliance and enforcement functions of the RAD.

The RAD is divided into following functions:

1. Policy & Regulations Development, Litigation and Training Wiiipis wing is responsible for researching,
analyzing, and drafting regulations andrfiemg policies and procedures thereunder, in line with global teend
and changing market dynamicghis wing works in close coordination witlte SECP, the operation department
of PSX and other key stakeholders for handling regulatory matters. The wingreseporking papers for the
monthly meetings of RAC, engages in consultation procesdhéghublic and processes for implementatioh
the new regulations or amendments to the existing regulations. This function repotiie ORO.

2. Market Surveillance Whg: This wing is responsible for monitoring the behavior of trading activities of all market
participants to detect unfair trade practices, market manipulation and breach of relevant PSX Regulations.
Further, this wing also initiates enquiries and invgations against suspects, provides opportunity of being
heard to noncomplaint brokers, prepares investigation reports and enforcement orders thereof. This function
reports tothe CRO.

3. Listed Companies Compliance Winghe wing is responsible for continuous monitoring of the compliance of
listed companies with the Listing of Companies and Securities Regulations of PSX and Correspondence Manual
made thereunder. The wing follows up aggressively with the companies fariergsheir compliance with the
regulatory requirements and takes requisite enforcement actions againstcoampliant companies. This wing
also suggest amendments to listing regulations to improve the listing standards and to safeguard the interest of
minority shareholders. This function reports tioe CCO.

4. Audit, Inspection & Market Regulations Wingrhe wing is responsible for monitoring compliance of the
Internet Trading and Market Regulations through System Audit and Joint Inspection, analyzinguinisgy
the System Audit Internet Trading Audit Reports and Net Capital Balance Certificate. This function also
conducts special audid@ ¥ O NR 1 SNB NBftlGAy3 (2 OtASyidaQ |aasSia &asS3al
segregated and used onlgrftheir own benefit. The wing takes enforcement actions againstecampliant
brokers and prepargcompliance reports for PSX and SECP on quarterly andasemal basis. This function
reports tothe CCO.

5. Default & Arbitration Wing This wing provides algiform to the investors of securities market to raise their
concernd claims/ disputes against the active brokers or brokers whose TRE Certificate has been cancelled or
forfeited by the PSX due to regulatory breach. This wing receives, processes ameseiascomplete the
mediation and/or arbitration procedure in a timely andhsparent manner. Since 2008$X has settled claims
of overPKR 2 hillion. This function reports tihe CCO.

6. Joint Inspection WingPursuant to the promulgation of Joint Inggien Regulations 2015, the riddased joint
inspection of brokers was commenced in November 2016. Such inspections are conducted by the joint
inspection teams comprising of members from PSSy i NI f 5SLI2aAA0G2NE / 2@D@roye 2F t
andNatioy £ /£ SINAYy 3 / 2YLI y& 2 FThet sopél & ihe joint indp¥chion EReryd a b/ / t
comprehensive and focused with respect to complete trade flow. The inspections are carried out under the
supervision and direction of Oversight Committee constituby the SECP that comprises of members from
each SROs. The joint inspection is expected to remove the redundancies and duplications of inspection of
brokers being conducted by each line regulator separately.
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4.43 LISTING REQUIREMENTS & PROCEDURES

Issueof capital is governed by the Securities Act, 2015, Companies Ordinance 2016, Companies (Issue of Capital)
Rules, 1996, Listing of Companies and Securities Regulations of PSX Rule BoolablitttdferingRegulations,
2017. The main requirements of tiag for regular market are:

1. Minimum paid up capital dPKR200 million for a company seeking listing.
2. Public offer of equity has to be subscribed by at least 500 applicants.

3. The capital structure should be according to the Listing of Companies and Securities Regulations of PSX Rule
Book.

4. The offering document has to bepprovedby the PSX before it is submitted to the Securities & Exchange
Commission of Pakistan for approval.

Under the Regulations Governing Listing and Trading of Equity Securities of Small and Medium Enterprise (SMES),
companies having post issued paigp capital of not less thaRKR25 million and not more thaKR200 million

may be listed. It is requirethat at least 20% of the post issued paid capital is offered to Qualified Institutional

Buyers ¢QIBg) and High Netvorth Individual InvestorsdtdNWIS).

In addition, listing of Debt Securities through public offering is governed under the sepamgidatten, namely

Listing of Debt Securities Regulations. The debt security of both listed antistexhcompanies can qualify for

listing. The paidip capital of the company applying for listing should not be less Bt&R00 million as well as the

total issue size including pi®0O investment is also required to B&R200 million. The Entity Rating should not be

fSaa GKIFIYy W...Q YR gKSNBIFasz (KS Y Ad¢pendsion thé totdl igsGdsizeh 2y 2 F
andis defined under the &ulations.

In addition, the debt securitiesf both listed and nodisted issued through private placement to QIBs also qualify
for listing under Schedule Il of the Regulation Governing @eeCounter ¢OTE) Market provided the
requirements as laidavn under the Regulations are complied with.

4.4.4 INFORMATION TECHNOLOGRRASTRUCTURE THE EXCHANGE

t{- O2yldAydzSa (2 Ay@Sai KSI @A dathcehtsf holisksSupogdatdNdndRatting G 2 LI Of |
edge technologies including higimd servers, enterprisstorage sub-systems and statef-art air purification and
environment control systems.

PSX has examined the technical requirements that its-gereration backbne network should meet, including low
latency transmission for higepeed system processing and business contindifier considering the network
technologies needed for business continuity, hgpeed systems processing, management of fault toleranck an
low-latency, PSX adopted a robust network configuration which {ali@r includes superior connectivity option,
optimized switching and superior network security.

PSX is amongst seledtstock exchanges of the world which own the technology it usesMAsionCiritical
Applications including Trading, Clearing, Settlement and Risk Management Applications are indigenously developed
by following proper and well documented Software Development Life Cy8[BLE).

Information security is a criticabnsideration at PSX¥vhoseprocesses and functions work round the clock to detect
intrusion, hacking and unprivileged access attempts tocmmputer systems and networks.

Information Security

The advancement of technology has helped to drive organizatio unprecedented levels of growth and reach.
However, this advancement has also resulted in new threats to the confidentiality, integrity and availability of the
2NBIF YAT FGA2yaQ Ay T 2mEXd rio diffeyedt astsii@ tha htiodaktiooh kasdchiZufoiated
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Trading SystemKATS0 AY HAanHX GKS YIFE22NAGEe 2F t{  vwe@hedviygehdnti A 2y a o
on technology in one form or another. These changes, including the proliferation of accesd poéutsanisms and

the consolidation of information repositories, have resulted in the Exchange facing increasingly complex challenges

in maintaining the confidentiality, integrity and availability of its information, which is critical for thgoary

effective functioning andjood governance of PSX. It is therefore imperative thatlR84 coherent strategy for

achieving the above mentioned objectivesililme with these requirements, PSX Information Security Ofti&®)

has developed and implemented comprehensive information security program which includes information security

policy framework, risk management, training & awareness etc., to name a few.

445 RISK MANAGEMENT

During the year, PSX received a directive fitien SECP under Sections 12(1)(d) and 170(1) of the Securities Act,
2015 to transfer the risk management function from PSX to N&DBject to the compliance of certain conditions

as mentioned in the said directive of the SECP. In this respect on A@0B3%),all the deposits from TREC Holders
against exposure were transferred to NCCPL. The said function is now being performed by NCCPL.

446 59C! ! [¢9wQ{ {9Da9be¢

CKS 02y OSLIi 2F LXIOAy3a GKS O2YLI yASa Ay idioBnato& Fhe dzf G S NA ¢
Exchange segregated the companies which are in default(s) of Listing of Companies and Securities Regulations,
particularly Regulation No. 5.11 which is as under:

I fAaGSR O2YLIlkyeée YI& 0SS LJX I OSR N grddiistes fosafiyFof theffaiidiNgs Q { S3IY
reasons and in the manner as provided herein below:

1. ! fAaGSR O02YLIye akKlfft 06S LXIFOSR Ay (GKS 5STlrdz 6§SNBQ
has not started commercial production in the cagea manufacturing company or has not commenced
business inthe case of any other company.
2.1 ftAaGSR O02YLIh ye akKlft o06S LIXIOSR Ay GKS 5 M@ekindzt 6§ SNE Q {
for two consecutive years.
3. Alisted company shallde)f  OSR Ay (GKS 5S7TI dgproBaedings of tieBomPafive A T G A Y RA
been initiated.
4. Alisted company shall be delisted if its official liquidator/ liquidator has been appointed, whether Bpotire
or the company, as the case may be.
5 Alisted0O2 YL yé& akKlft 65 LXIFOSR Ay GKS 5S¥ldzZ 6GSNBEQ {S3IYSy
the annual listing fees as prescribed in these Regulations for a period of 2 years; or
any penalty imposed under these Regulations; or
any other dues payable to the Exchange;
6. Af AAGSR O2YLIl ye YI& 06S LXIOSR Ay (KS 5STl difsi SNAQ {S3Y
shares if it has failed to comply with the requirements of any of these Regulations;
7.1 fAAGSR O2YLI}h ye aklff o685 LIanydéason whytsodver SefuseStd johdzt  SNE Q
CDS after its securities have been declared eligible securities by the CDC.

The names of the defaulting companies are shown separately in Daily Quotation sheet of the Exchange by also
indicating the nature oflefault(s).
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447 TOP COMPANIES AWARDS DISTRIBUTION

In order to encourage good corporate governance and appreciate outstanding performance of the companies, the
Exchange awards Top 25 companies each year.

The criteria for selection of Top 25 companies @vatinuously reviewed to ensure that companies are awarded on

their exemplary corporate performance. Companies eligible for the award are shortlisted on the basis of distribution

to shareholders and the level of liquidity in their scrips. The companiedzéh® | £ a2 y2d 06S 2y @K
RSFlLdzZ GSNBQ aS3YSyid (G2 0SS StAIA0ES F2NI ljdzZ f AFAOLIGA2Y @
criteria:

1. Capital Efficiency, depicted by pfiet E  { K| NB K 260RGES, Rati6of Gafital dxipkhdie to Total

Assets and change in Market Value Addad\(4)

5AQOARSYR S5Aa0NROGdzIA2Y T (20GFf RAAGNADRIIERY 2dzi 2F OdzNJT
Growth in operating revenue, change in EBITDA Margin (Operating margin) in absolute terms

Free-float of shares as a percentage of total shares outstanding

Turnover of share transactions executed on the KATS

Corporate Governance & Investors Relation: Transparency and Investor Relations, represented by maintaining

an updated company website, annacement of haHyearly results within one month, holding of Board

Meeting for the consideration of accounts within one month of the close of financial year, holding of AGM

within 3 months of financial year end and early dispatch of dividend / bonus shéttda 10 days instead of

the requirement of 30 day$olding of one corporatériefingprogram during the year, compliance with the
LINEGAaAz2ya 2F / 2RS 2F [/ 2NLRNIGS D2@SNYylyOSs i tSFad
program, more thel independent director in the Board of Directors, independent director as a Chairman of

Audit Committee, Corporate Social Responsibility minimum 1% of after tax profit as danation

oA LDN

448 DISASTER RECOVERY

In line with our vision to be the leading financiastitution in the region, offering efficient, fair and transparent
securities market thereby enjoying full confidence of investors, securities issuers, and regulators, the Exchange has
made significant improvements in the Business Continuity & DisastervBgy arrangements to ensure capital
market transactions continuity in the event of any unforeseen crisis impacting physical infrastructure. The
arrangements have been made so that the Exchange operations and systems shall be able to recover from an
alternate site within few hours in case of the invocation of disaster by the PSX Management.

4.4.9 PUBLICATIONS

The widest possible dissemination of market related information is arguaisite of a welfunctioning and
transparent market. Conscious of @bligations in this regard®SX publishes a Daily Quotation which is available on
payment andan Annual ReportDiary etc. during the year.

4.5 SECTORVISECAPITALISTENTHEEXCHANGE

As of March 31, 2017

PKRn million
Sector Name Paid up Capital
CloseEnd Mutual Fund 7,277.492
Modarabas 12,517.349
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Leasing Companies

Inv. Banks / Inv. Cos / Securities Cos
Commercial Banks

Insurance

Real Estate Investment Trust
Textile Spinning

Textile Weaving

Textile Composite

Woollen

Synthetic & Rayon

Jute

Sugar & Allied Industries
Cement

Tobacco

Refinery

Power Generation &istribution
Oil & Gas Marketing Companies
Oil & Gas Exploration Companies
Engineering

Automobile Assembler
Automobile Parts & Accessories
Cable & Electrical Goods
Transport

Technology & Communication
Fertilizer

Pharmaceuticals

Chemical

Paper & Board

Vanaspati & Allied Industries
Leather & Tanneries

Food & Personal CaRroducts
Glass & Ceramics
Miscellaneous

TOTAL

3,118.063
34,283.112
464,109.700
24,586.433
22,237.000
22,026.779
6,593.494
30,292.947
116.658
9,559.074
310.659
10,303.382
78,369.266
3,182.759
14,581.183
148,042.300
22,360.984
66,194.543
20,405.037
7,657.961
3,295.888
8,857.649
46,051.800
73,949.961
71,004.693
8,028.727
38,188.061
4,891.734
135.754
309.888
16,416.703
8,175.663
9,726.309
1,297,159.005

4.6 FINANCIABERFORMANCH-ASSOCIATEIDMPANIES

National Clearing Company of Pakistan Limited

PKRIW N n n Fyi2
Paidup Capital 79,687
Total Equity 391,042
Total Assets 1,066,706
Current Assets 1,971,460

FY13
99,609
421,795
2,143,879
3,081,443

FY14
149,414
490,899

9,199,688
9,014,740

FY15 FY16
224,121 504,272
659,640 1,143,211

7,511,514 9,628,042
7,290,062 9,382,783
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Non-Current Liabilities 373,801 387,571 12,820 35,103 23,649
Current Liabilities 1,348,283 2,390,864 8,695,969 6,816,771 8,461,182
Current Ratio 1.46 1.29 1.04 1.07 1.11
Revenue 126,280 241,848 335,441 582,599 570,727
Profit after Tax 17,980 43,456 90,047 181,558 137,943
Return onEquity 4.60% 10% 18% 28% 12%
Return on Assets 2% 3% 2% 2% 2%
Earnings per Share(PKR) 2.26 291 6.03 7.38 3.79
Breakup Value per Sha(BKR) 49.07 42.34 32.85 29.43 22.67
Dividend per Shar¢PKR) 1.0 2.0 6.0 9.0 1.9
Shares Outstanding 7,968,750 9,960,938 14,941,407 22,412,111 50,427,244
Dividend 7,969 19,922 89,648 201,709 95,810
Bonus 19,922 49,805 0 0 0
* Calculated on weighted average number of shares outstanding
Central DepositoryCompany of Pakistan Limited

PKRIW N n n FY12 FY13 FY14 FY15 FY16
Paidup Capital 650,000 650,000 650,000 650,000 650,000
Total Equity 1,690,003 1,737,562 1,866,565 2,113,456 2,346,236
Total Assets 2,584,689 2,639,436 2,810,159 3,169,761 3,420,572
Current Assets 1,466,859 1,641,382 1,238,730 2,177,431 2,378,333
Non-Current Liabilities 194,121 186,840 183,237 197,661 182,910
Current Liabilities 197,657 222,464 276,371 383,561 425,563
Current Ratio 7.42 7.38 4.48 5.68 5.59
Total Revenue 980,559 1,084,342 1,255,857 1,552,529 1,682,732
Profit after Tax 221,209 243,880 326,395 418,975 455,288
Return on Equity 13.39% 14.23% 18.11% 21.05% 20.42%
Return on Assets 9.88% 9.34% 11.98% 14.01% 13.82%
Earnings per SharéPKR) 3.40 3.75 5.02 6.45 7.00
Breakup Value per Sharf®KR) 26.00 26.73 28.72 32.51 36.10
Cash Dividend per shar@KR) 3.00 3.00 3.00 3.25 0.31
Bonus per share 0.00 0.00 0.00 0.00 5.38
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5 RISK FACTORS

Investment inOrdinaryShares involves several risks. Investors should consider all the information in this Offer for
Sale Documentncluding the risks described below, before making an invedtinghe Ordinary Shares. If aome

or some combination of the following risks were to octhwpusiness, results of operations, financial condition, cash
flows and prospects could suffer,cathe price of thérdinaryShares could decline

The Ordinary Shares may not be a suitable investment for all inveStaris.potentl investorshoulddeternine the
suitability of thisinvestment in light of its owgircumstances. Potential investor stdhave sufficient knowledge
and experience to make a meaning@yaluation of the investmenthe nerits and risks of investing in Ordinary
Sharesand have sufficient financial resources and liquidity to bear all of the ris&isobfan investment.

Riskof Broad Market Trendsind Macroeconomic Factors

Thebusiness, financial condition and results of operatiohthe Exchangare highly dependent upon the levels of
activity d the Exchange, and in particular upon the volume of financial assets tradedyumber of listed securities,

the number of new listings and subsequent issuances, liquidity and similar factors, as a significant pdt&n of

9 E OK | ifv@ri®depends, either directly or indirectly, on trading, listing, clearing and settlemenattos

based fees¢ K S 9 E GiKahojaE:éngition and results of operations are also dependent upon the succiss of
clearing, settlement and other issuer services, which, in turn, are directly dependent on the liquidity and financial
strength ofthe 9 E O K | ofistos&s namely financial intermediaries such as brokers, and their respective clients.

The Exchangelso depend upon the relative attractiveness of the financial assets traded on the exchange, and the
relative attractiveness of the exchange as a market on which to trade these financial assets. All of these variables
are primarily influenced by economigolitical and market conditions in Pakistan as well as, to a lesser degree, the
rest of Asia, the United States, Europe and elsewhere in the world that are béy&n8 9 E @dtiro) A-Sofdling

to the World Bank, global market and economic conditiongehlaeen weak and volatile in recent years and while
volatile markets may generate increased transaction volumes, prolonged weak economic conditions may materially
adversely affect listing, trading, clearing and settlement volumes as well as the demandhrket data. For
example, a decline in share prices and number of shares traded may cause us to experience settlement shortages or
settlement defaults by a member. If returns on investments in Pakistani companies are generally lower than returns
on investnents in companies based in other countries, we may be unsuccessful in attracting foreign and local
investors to our markets.

Other factors that may materially adversely affect our business, financial condition and results of operations and are
beyond our ontrol include:

1. broad trends in business and finance, including indusprgcific circumstances, capital market trends and the

mergers and acquisitions environment;

social and civil unrest, terrorism and war;

concerns over inflation and the level of instibnal or retail confidence;

changes in government monetary policy and foreign currency exchange rates;

the availability of shorterm and longterm funding and capital;

the availability of alternative investment opportunities;

changes and volatility irhe prices of securities;

changes in tax policy (including transaction tax) and tax treaties between Pakistani and other countries;

the level and volatility of interest rates;

0. legislative and regulatory changes, including the potential for regulatory agstramong regulated and
unregulated markets if significant policy differences emerge among markets;

11. the perceived attractiveness, or lack of attractiveness, of Pakistani capital markets; and

12. unforeseen market closures or other disruptions in trading.

BOOoNoO~WN

If levels of activity on th&xchange are materially adversely affected by any of the factors described above or other
factors beyond its controlii K S 9 E (hKsingsd 8r@ricial condition and results of operations could also be
materially adversely affecte
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Risk of Future Initiatives

The Exchange hamdertaken several initiatives in the past and continue to do so with a view to enhancing retail
and institutional investment participatioandincreasng the amount of trading in derivative products. Factthat
may have an effectoti K S 9 E ®isingésIs8aiegy include, among others:

1. the general condition of the Pakistani, Asian and global economies;
2. our ability to successfully introduce new services and products; and
3. regulatory restrictions.

Many of these factors are beyoril K S 9 E Géhtrof. AsSaQesult, there can be no assurance that we will be
successful in implementing our current and future strategic plans and any failure to do so may have a material
adverse effect on our prospectsi@ future financial condition and results of operations.

Risk of Market Fluctuations

Asi KS 9 E Qdtal rgvariis dependent in part on equities, a historically volatile product, as well as on a
number of external factors, such as trading activityl gmice levels on our marketd, K S 9 E Qotal rgvanSeQ &
and profitability may fluctuate from one period to another. Further, a large proportiol S 9 E @#penged S Q &
are fixed in the short term. If total revenue falls below expectations or cabeoincreased to match increased
expensesthe Exchanganay not be able to adjust operating expenses quickly enough to compensate for the
reduction in profit, andi K S 9 E (Busines<s fihdndial condition and results of operations for a given period may
be materially adversely affected.

Risk of Interest Rate Variation

The Exchange isxposed to the effects of fluctuations in the prevailing levels of market interest ratefein
financial position and cash flows and thus changes in interest rates ratgrially adversely affect the value thfe

9 E OK I ifivAsth@rits.Interest rate risk is affected primarily by the yield 6k S 9 E Ql&bk igvasSr@rits.
Changes in the general level of interest rates can affect profitability by affecting the spreekine amongst other
things, income receivkon investments in debt securities, the value of interearning investments, ability to readi

gains from the sale of investments and interest expense on interest bearing liabilities. Changes in interesayates
also affect the valuation af K S 9 E (nkestgiehtS bydmpacting the valuation discount rate. Interest rates are
sensitive to many factors, including governmental, monetary and tax policies, domestic and international economic
and political considrations, fiscal deficits, trade surpluses or deficits, regulatory requirements and other factors
beyond our control.

Regulatory Risk

The Exchangeperates in a highly regulated industry anid subject to extensive regulationThe Commission
regulatesthe Exchangand has broad powers to withhold approvals or consents with respect to proposals made by

the Exchangéwhether with respect to rule amendments, product range or infrastructure or market development
initiatives), to issue suspension orders andréguire the Exchangéo produce records and supply information.

Wherethe Commissions satisfied that it is appropriate to do so in the interest of the investing public or in the

Llzof AOQa AYy(iSNBaildz F2N 0KS LINRidhSEEXCPY, N@QCPL or ghp@herlSEQRR 2 NJ
regulated entitiesthe Commissiomay suspend any of the functions of any of the aforementioned entities. In the

event thatthe Commissiorexercises such powers, this would have a material adverse effetteoEXOK | y 3 S Qa
business, reputation, financial condition and results of operations.

Additionally, the Exchangeexercise by way oits regulations, rules and bylaws certain regulatory functions,
including monitoring of compliance of certain securities laws by entities listed on our platform. Any increase in the
levels of monitoring thathe Exchange isequired to perform, including omaccount of regulatory changes, may
impose or result in increased or excessive regulatory burdens on and compliance cabts ExchangeFurther,
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failure to adequately monitor compliance with applicable securities laws for entities listed on our platiasm
subjectthe Exchangéo penalties, fines, suspensionlafenseor third-party lawsuits. For example, in the past there
have been lawsuits brought against exchanges in Pakistan, inclB@ialleging that the exchanges have not
adequately monitoredisted companies, in particular companies that have been suspended for trading for a long
period of time.

The Exchangmay be exposed to a higher risk of reputational damage or financial loss due to the higher exposure
to regulatory requirements and sariohs, penalties or fines resulting from failure to comply with any new, newly
applied or existing laws or regulatiorithe Exchangmay also expect increased operational costs or sustain losses
or financial consequences if any recognition by overseasa&mslis required or if contracts must be renegotiated

or if contract terms must be altered as a result of new or newly applied laws, regulations or court decisions whether
due to the extraterritorial effect of overseas regulations or otherwiSde Exchad S @bdlity to comply with
applicable laws and rules will largely depend itmability to establish and maintain appropriate systems and
procedures and as well s ability to attract and retain qualified personnel and professionals.

In the case of acdtal or alleged nortompliance with regulatory requirementthe Exchangeould be subject to

investigations and administrative or judicial proceedings that may result in substantial penalties. Any such
investigation or proceeding, whether successful oruatessful, could result in substantial costs and diversions of
resources, which could negatively affect our reputation and have a material adverse efféictko8 9 EOKI| y 35 Q3
business and cash flows, financial condition and results of operations.

Risk of Chages in Government Policies

Trading volumes on our markets could be affected by changes in policies of the Goveaimakistan Changes in

tax law or policy, regulatory changes regarding foreign portfolio investors or changes in other regulatiorisies pol

that affectii K S 9 E Gusinesse<Siaciudirits listed companies, such as changes that make offerings of Pakistani
securities outside Pakistan easier, changes affecting the ability of investors to freely trade on our exchanges, or the
taxation a repatriation of profits from such trading, or changes to the manner in which securities are traded, cleared

and settled on our exchanges and clearing corporation, may have a material adverse efied & 9 EOK | y 38 Q:
business, financial condition, resutioperations and prospects.

Risk of Delay of Approvdtom the Securities and Exchange Commission

PSXoperates the exchange and, as a licensed securities exchange in Palisspower to make rules for the
purposes of dischargirits duties, but no rle or amendment oits rules will have effect unleshe Exchange has the

/[ 2 Y'Y A a apprévyl ihavriting and publish notifications in the official GazeTlee Commissiomay approve,
disapprove, or recommend changes to rules or amendments to existieg thatthe Exchangesubmits to it for
approval. Any delay or refusal in approving changes, or the altering of any proposed change, could have a material
adverse effect ol K S 9 E (isingss fhanaial condition and results of operations. Wthi'e®mmissionfee
approval provides a safeguard against potential abusé 6fS 9 E (pésltigh ASa aperator of an exchange,

there is no assurance thaét K S 9 E Qdéulty'd Gperadtions may not be materially adversely affected by such
regulatory constaints onits fee setting ability.

Risk of Global Systematic Events

The continuation or recurrence of systemic events such as the global economic crisis, changes in economic policies,
the political situation and the regulatory environment in Pakistan obglly may materially adversely affect our
performance.

Geographical Concentration Risk

Our operations, assets, members and listed companies are geographically concentrated primarily in Pakistan and we
are particularly exposed to Pakistan's politi@pnomic and business environment.
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